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Cerhf'ed Publlc Accountants (a professmnal corp(;ratmn)
1785 West Printers Row Salt Lake City, Utah 84119 (801) 972- 4800 Fax (801) 972—8941

ENT AUDITOR'S REPORT

The Honorable Mayorand ' ‘ a
" Members of the City Council : K
Tooele City Corporation:

Vo | A Lo I

: We, have audited the accompanying financial statements of the governmental activities, the business- .
B o ) -type activities, ‘each major fund, and. the aggregate remaining fund’ information of Tooele ‘City
N - Corporation-(City), as of and for the year ended June 30, 2008, which collectively comprise the City's -
Ve " . 7+ ! basic financial statements as listed in the table of contents. These financial statements are . the_
‘ responsibility of the City's management. Our responsublhty is to express opinions on these financial -

', statements based on our audit.

Al . [

! SR AT We conducted our audit in accordance with auditing standards generally accepted in the United States -

Standards, issued by the Comptrolier General of the United States. Those standards reququ that we
: plan and perform the audit to obtain reasonable assurance about whether the financial staternents ate
free of material misstatement. An audit includes examining,: on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also inciudes assessing the accounting
principles used and the significant estimates made by management, as well, as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basls for our opmlons

v L o . lnour oplnlon the financial statements. referred to above present fairly, in. all material .respects, the

N ' ‘ ' respective financial position of the governmental activities, the business-type activities, each major fund,

and the aggregate remaining fund information of Tooele City Corporation, as of June 30, 2008, and the

respective changes in financial position and cash flows, where applicable, and the respective budgetary

-comparison for the General Fund and major special revenue fund, thereof for the year then ended, in
conformity with accounting pnnclples generally accepted in the Umted States of Amenw o

b, 1 ! .

In awordanoe with Government Audlﬂng Slandards we have also :ssued our report dated Ma& 15, 2007 -

.on our consideration of Tooele City Corporation's internal control over financial reporting and on our tests

“.. of its compliance with;certain provisions of laws, regulations, contracts, and grant agreements and other

" matters. \The purpose of that report is to describe the scope of our testing of intemnal control over

financial reporting and compliance and the results of that testing, and not to provide an opinion on the -

o R internal control over financial reporting or on compliance. That report is an integral part of an audit

P SR PR performhed in agcordance with Government Auditing Standards and shquld be considered. in assessmg

- - the results of our audit. ‘

The Managermnt‘s Discussion and Apalysis on pages 29 s not a required part of the basic ﬁnancual '

statpments but is supplementary information required by accounting principles generally accepted in the

United States of America. We have applied certain limited procedures, which consisted principally of

inquiries of management regarding the methods of measurement and presentation. of the required
; supplementary lnformabon However, we did not audit the information and express no Oplnlon on it.

! Our audlt was oonducwd for the purpose of formmg opinions on the financial statements that collectnvely

T e ' Lo comprise Tooele City Corporation's basic financial statements. The accompanying schedule of

’ ; - expendltures of federal awards, as listed in the table of contents, is presented for purposes of additional

i 7 . analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local -
Govemments, and. Non-Profit Organizations , and is not a required part of the basic financial statements.
presented for purposes of additional analysns and ‘are not a required part of the basic financial

 basic. financial statements and in our opinion, is fairty stated in all material respects in relation to the
basic financial statemems taken as awhole . | B

%ﬁw » 4:

Salt Lake City, Utah |
May 15, 2007

Associate Office At Z h ‘I'

P
5874 South Fashion Pointe Dr., Suite' 200 * : {Q
/:I”HE INTERNATIONAL

South Ogden, UT 84403
GROUP OF
(801) 479-4800 ACCOUNTING FIRMS

Fax (801) 479-8941

of America and the standards applicable to financial audits contained in Govermnment Audltlng .

‘The combining ‘and individual' nonmajor fund financial statements listed-in the table of contents are -

- statements. Such information has béen subjected to the auditing. procedures applied in the audit of the -

/

E

’

Assoc:ata Offlce At i
4910 Campus Drive '

Newport Beach CA 92660

(949) 724-1880,
Fax (949) 724-1889
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. Overvlewofthe Flnanclel Statements ‘ k S _- : .

- | ‘Mansa_gemgent's Dlscusslon and_.Analysi,s S ‘;

i )

‘This dlscussron of Tooele Cltys fi nanclal performance provrdes an. overvrew of the Crtyslﬁnancial activities for the year‘ ending June 30,
2006 Thls report is in oonjunctlon with the Cltys fi nanclal statements A AR

.

Financral Highllghts

.\ ) I
St . . . ; .

’ ¢ The assets of Tooele. Crty exceeded its Ilablhtles as of the close of the most recent year by $162, 538,899 (net assets) Of this amount

‘ $28 471 515 (unrestncted net assets) may be used to meet the govemment s ongoing oblrgatlons to cltrzens and credltors 5'

e The govemment's total net assets increased by $6,881,964. The general fund revenues were less than the adopted budgeted

amounts and lhe expendltures were Iess than the adopted budgeted amounts
'y At the close of the current year, the Tooele City governmental funds reported combined ending, fund balances of $28 601 336 an
. increase of $9,260,270 in comparison‘with the prior year. Approximately 9 percent of this total amount, $2 473 024 is avallable for
spendlng at the govemment' dlscretron (unrsserved fund balance ).

. At the end of the current year unreserved fund balance for the general fund was $2,473,024, or 18 percent of total general fund
‘expendltures ‘ o . S

. Tooele Crtystotal debt rncreased by $7 537445dunng the current year , . ; . - _' Lo ' R

Thrs dlscussron and analysrs are mtended to serve as an introduction to Tooele CItys basic financial statements Tooele City's basic.

_ financial statements: compnse three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to:
_ ~ the financial statements, Thrs report” also contains other supplementary information in addition to the basic fi nanclal statements
"/ themselves,

L v

o i
A . v . K A

'Govemment-wude flnanclal statements ‘ : ' ' L b
_ . The government-wide financial statements .are desrgned to provide readers with a broad overview of Tooele Clty s fil nances ina. manner ‘
" similarto a pnvate sector business .

.'The statement of net assets presents information on all of Tooele Cltys assets and liabilities, with the dlfference between the two reported ‘
. as net hssets -Over time, increages or decreases in net assets may serve as a useful indicator of whether the f nancral posmon of Tooele‘
.. Cityis rmprovmg or detenoratlng ‘ '

i
o
/

"The statement of act/vmes presents |nformatlon showrng how the government's net assets changed dunng the most recent flscal year. All
o changes in net assets are reported as-soon as the underlying event glvmg rise to the change occurs, regardless of the timing of related
- cash flows Thus, revenues and expenses are reported in this statement 'for some rtems that will only result in cash ﬂows ln future t'rscal

periods (e.g., uncollected taxes and earned but unused vacation leave) L

Refer to the table of contents for the Iocatron of the govemment-wlde financial statements.

Fund financial statements

- A fund is a grouping of related accounts tpat is used to maintain control over resouroes that have been segregated for specific actlvmes or
U objectrves Tooelel City, like other state-and local governments, uses fund accounting to ensure and demonsfrate compliance with finahce.
. Teldted legal requlrements Al of the funds of Tooele Clty can be dlwded into three categones govemmental funds propnetary funds and

';f'duclaryfunds R o . P o Ny ‘

A | ! . .

. s E ) . . 0l . ' . \

{. | { . . . . | . . . . , . \
A H . i - . . :
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'Proprtetaryﬁmds o - o ' ' !

: concemmg Tooele City.

. ,(Govemment-wlde financial anatysrs ' ‘ : ‘ ‘ i : Lo
. "As noted earlier, net assets may serve over time as a useful rndtcator of ‘a govemments financial posltlon ln the case of Tooele (;ity.‘
asgets excaeded Ilabrlrttes by 8162 538 899 atthe' close of the most recent fiscal year. l

ML
R

- Governmental funds . T o “ '
Govemmentel funds are used to account for essenttally the same functions reported as govemmental activities in the govemment-wlde
flnenclal statements Howe' jer, unlike the government-vvrde financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources avarlable at the end of the year Such
- mformatton may be useful in evaluatrng a govetnment's near-term fir ihancing requrrements ] o L .

r
Il
. '
: l i
I .
. '
I l ;
\
il

Because the focus ‘of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the’
“information | ipfesented for govnernmental funds with similar information presented for governmental actrvrtres in- the. government-wide
fi nancrel statements. By doing so, readers may. better understand the long-term impact of the government's near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provrde a reconclllatlon to facrlrtate thls comparrson between govemmental funds and governmental actrvmes

;
iR !

Tooele City marntarns -seven individual governmental funds. Information is presented separately in the governmental fund balance sheet
and in‘the governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund and the depot
redevelopment agency, which'are considered to be major funds. Data from the other four governmental funds are combined-irto a single,
aggregated presentation. Individual fund data for each of these non-major governmental funds is provrded |n the form of combmrng
statements elsewhere-in this report. o .

) I
) Lo

. Tooele City adopts an annual appropriated budget for all its govemmental funds Budgetary comparison statements have been provrded,

for the general fund and major specral revenue funds to demonstrate compliance with those budgets

Refer to the table of contents for the locatron of the basic governmental fund financial statements.

'

~ Tooele City marntalns one type of propnetary fund. Enterprise funds are used to report the same functlons présented as busrness-type

.", Refer to the table of contents for the location of the basic proprietary fuhd financial statements. b . .

Fiduclary funds . St ‘ ' : : i
"Fiduciary funds are used-to account for, resources held for the beneﬁt of parties outsrde the government. Fiduciary funds are not reflected
in the government-wide financial statement because the resources of those funds are not available to support Tooele CJty s ownprograms
The accountrng used for fi iduciary funds is much llke that used for propnetary funds. - ;

Referto the table of contents for the lowtron df the baslcfiducrary fund flnancral statements . P b . - L C

Notu to financial statement: '

iThe notes provrde additional information that |s essentral to a full understandmg of the data provrded in the govemment~vlnde and fund
financial statéments. The notes are part of the basic financial statements. ‘ ’ |

Other Informatlon :
in addition to the basic fi nancial; statements and- accompanymg notes, this report also presents certain requrred supplementary lnfomratron

i . . .
. . . \
I

.The combining statements referred to earlrer m connectron wrth non-major govemmental funds is presented rmmedrately followrng the

requrred supplementary |nformat|on L
" o

|

| , ' . ‘ L |

i ‘,'=-' . k K.
) . . s

" activities in the government-wide financial statements. Tooele City uses enterprise funds to account for its Weter Utility, Sewer Utlllty,‘ ‘
~ Solid Waste Utility, and Storm Water Utllrty \ o ) ‘
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‘etock and utility plants and equlpment) less any related debt used to

\'

\\'

-

By far, the Iargest portlon of- Tooele Crtys net assefs (65 pe

rcent) reflects its investment in capltal assets (e.g. land, burldmgs
improvements other than bujidings, machinery and

equrpment autoimoblles and trucks, office furniture and equipment,. infrastructure; water -
acquire those assets that is still outstandrng Tooele City uses these

G caprtal -assets to provrde services to citizens; consequently, these asséts are not available for futupe spending. Although Tooele City’s

mvestment in its. capltal assets is reported net of related debt, it shoufd be noted that the resources needed to- repay this debt must be
o provrded from other soﬂrces since the capltal assets themselves cannot be used to liquidate these lrabrlrtles

.-" -
[T -

Toeele ctty’s NetAuets Ly
Govemmenlal Actrvmes Business-Type Activities
v ' 2006 2005 2008 1 2005 o b
Current and other assets ‘ - $ 30,083,700 '$ 20,692,316  § 12,586,703 '$ 8,905949.
. Cabpital assets. 110,094,930 107,566,840 54,243,767 55,561,570
R Total assets o 140,178,630 . ' 128,259,156 66,830,470 . 64,467,519 " .
Long-term liabilities outstanding - 22,918,577 . 15,023,921 16,623,287 -« 17,311,903 Co
- Other liabilities 3,404,986 2,847,792 1,623,351 1,886,124 "
: ‘Total liabilities | 26,323,563 17,871,713 18,146,638 19,198,027
Net Assets: vy
¢ . Invested in capital assets netof Co : o ‘ gt : e
' related debt ... 85,258,731 91,038,753 20,926,577 '20,500,833 . L ‘ o
' Restricied. ; 26,002,433 © - 18,160,743 1,753,764 1,753,764 o ’ '
¢ : Unrestricted - desrgnated ; 125,879 (236,521) - Ce ; N
. /Unrestricted - undesignated 2,473,024 1,424,468 25,998,491 23,014,895
. Total net assets $113, 860 067  $110,387,443 $ 48,678,832  § 45, 269 492

’!. . A portion of Tooele City's net assets (17 percent) represents resourcesthat are subject to external restnctlons on how they may be used

‘ credltors

‘The remaining balanoe of unrestricted net assets, $28,471,515, may be used to meet the government's ongorng obllgatlons to cmzens and

l
L

- At the end of the year, Tooele City i is able to report positive balances in aII three categories of net assets, both for the govemment as a

whole as well as for its separate govemmental aclivities. The same sltuatron heid true for the prior year. S .:

' Govemmental activities - Lo R S ' ' ‘ R )
iy Govemmental activities lncreased Tooele City's net assets by $3 472, 624 Key elements of this increase are as follows e

i
4

‘ .. .. feoele City's Changes In'Net Assets

.Governmental Activities Business-Type Activities
_ LD L 2008 - 2005 2006 12005 '
Revenues: - ST T C o ‘ L
Program revenues: S R ' S o
Charges for services $ 2496,146 $§ 2300407 § 7,956,254 $ 7,112,873 e :
;. Operating grants and contributlons 585910 470,170 - 821,000
Caprtal grants and contrlbutlons ) + 2,084,837 1,751,542 1,678,273, 1,160,392 . oo ,
General revenues: ' ’ Heo B ' o
‘Property taxes . ‘ . 9,839,756 . 8753 862 .- .- - e
Eamings on lnvdstmentSl PR, 01,430,952 . 966,370 349830 © ' " 85363 - ..
Galin on sale of capital assets : 472,466 . 83,160 . 25,000 T
Miscellaneoys o 1,407,174 . 1,360,940 . 57,143 . 64,007: . :
- Totaltevenues . = L $ 18,326,241 * _$ 15636460 _$:10,041.500 _$ 9258635 . - )
0 o o ‘ by i : ' .
J . . .\~
iy . . . 1 ! \ '
;o ; : 1 ) J
1 .
| . 7.
\ 1 -
[ i
. R " 1ol
4
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b 'EXéer\iSes and Program Révénqés‘- o L

‘ Governmental Activities

K | 3,500,000 -

4,500,000 -
4,000,000 °

3,000,000
2,500,000

. \“ ' ) '
) ' S ‘ ..-’ R (
l k iK Y i ‘\ : 3
‘ ,Expenses i i ‘ P i
N "' ‘General govemment $ 4,,230 919 | § . 4,048,505 ‘ . - -
L -.Puplipzafety ) ‘ - 3,869, 335 3,689,758 - - e '
l : ~ . Highways and' streets _ . 2,118,830 - 2,040,012 - -
) . Parks and recreatlon‘ | - 3,518,244 2,267,002 - -
" Capltaloutiay . : o o, o - p- '
- Interest on debt 1,278,618 1,013,514 ~ -
Y water! : - - 3,177,108 2,974769
. ... Sewer - - 2,525,932 2,530,337 o
© ' Solid waste . y - - 1,130,176 1,135,637 - C '
’ S Storm water - : - - 121,036 147,653 -
' " .7 Tofal expenses - 15,015,947 12,958,792 6,954,252 6,788,396
' - :‘*Trﬁnsfers ' ‘ ¥ 162,330 160,597 (103,650) (103,650)
. Contributed net assets' ‘ - - 425,742 -
: B Increase (decrease) in net\assets - 3,472,624 2,838,265 3,409,340 2,366,589 S
o .. Net assets ~ beglnning : 110,387,443 107,549,178 45,269,492 42902903, ' !
: Net assets - endlng Lo 7 $113,860,067 $110,387,443 $ 48,678,832 $ 45,269,497 B
- " i : . [ : 1
)

!

Expenses

2,000,000  MRevenues
1,500,000 - o
1,000,000 , ,
- 500,000 £
Génera_i ~ Public s'afety‘ Highways and  Parks and: - ]ntefest ‘on' )
government . streets recreation ~ debt
| . ) K \ ' f ! ' B
{ k . / "\‘: i , I I.
o 5 "V".
) iy v |
: A : ‘Ii 4 R
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| 5,000,000 -
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" 14,000,000 -

" Expenses and Program Revenues - o
' Business-Type Activities - .

3

i Expenses

'|. M Revenues

‘Water . Sewer .  Solidwaste 'Storm water

- - ‘

— -

. Révenues by Source - GovernmentaI'Acti\lifieé

* | mCharges for services

8% 14% M Operating granté and |

contributions
O Capital grants and
contributions
Property taxes
.| mEarnings on
investments

E H Gain on sale of cabitar
assets . 1

', [mMiscellaneous .
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‘¢ |MCharges for services

ot .

W Operating grants and |
, contributions

' O Capital grants and
contnbutlons .

W

Eal’nings on !
‘ lnvestmerlts,. .

i | Geln on sale of captlal
: assets

A 'lMisceIilaneous'

. Charges for services mcreased by $1 039 120 due mainly to utility sales.‘

il
‘

g ¢ Operatmg grantsdecreased by$705260 : ' : ‘ ' oo ' '

¢ Capital gmnts lncreased by $861 176 due malnly to an increase in water line grant funding and rqad fundlng

¢ Property taxes mcreased by $1 085 894 due toan increase in assessmg and collecting of propedy taxes
For the most part, increases |n expenses closely paralleled mﬂatlon and growth in the demand for services, other than there were feWer
road projects this year. . : : . ) _ L o

Financial Analysis ofthp Government's Funds - P c - T

As noted eadler. Tooele City uses fund accountlng to ensure and demonstrate compliance with fi nance-related legal requnrements
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Govemmental funds EEE Dy
- The focus of Tooele Cﬂv’s govemmental funds ;s to provude mfonnatlon on near-term mﬂows outflows and balanoes of spendab/e

SN

! serve as a useful measure of a government's net resources avallable for spending at the end of the year.

" $9, 260,270 in comparison with the prior year. Approximately 9 percent of this amount, $2,473,024, constitutes unreserved fund balance

' project purposes, $2 101 983 and 4) to unrestricted - designated, $125, 879.

The general fund is the chief ope;atmg fund of Tooele City. At the end of the current year, unreserved fund balance of the general fund
i- was $2,473,024, while total fund balance reached $11,914,738. As a measuire of the general fund's lnqurdrty it may be useful to compare

general funcl expendltul'es while total fund balance represents 85 percent of that same amount.- : i

General Fund Budgetary nghllghts

The main dlfferences between: the orlginal budget and the final amended budget can be bneﬂy summarized as follows

+ $434, 771 mcrease in taxes revenue 5255 096 increase in lntergovemmental revenues, and a $10 000 decrease in misoellanepus
revenues, for a total increase of $679 867. L .
l .
. $204 240 increase m general govemment expendltunes $109,401 increase in public safety, $13 001 mcrease in hlghways and streets
$237, 963 increase in parks and recreation, and a $13,000 decrease in capital outlay, for a total increase of $551 605

Dunng the year, actual révenues were more than budgeted revenues by $1,396,808, and actual expenditures were less than budgeted
expenditures by $490,823, resulting in a positive net budget variance in the change in fund balance of $9,427,436, after budget differences

1 |ssuance of Iong-term debt of $7, 460 000

~

: Capital heetand DebtAdmInletntlon

' ‘Capltal qssets

Tooele City's investment i in capltal assets for its governmental activities, as of June 30, 2006, amounts to $85,258,731 (net of aocumulated
'depreclatlon andlrelated debt) Thls investment in capital ‘assets includes land, buildings, improvements other than buildings, machmery
I and equipment; automobiles and trucks office furniture and equipment, and infrastructure (roads, rights-of-way, curb and gutter, sidewalks,

$5.354.278. 1 -

Major caprtal asset events during the current year mcluded the followmg
l
"« Land additions of $244 536 and deletlons of $374 511,
Bulldlngaddltlonsofssgsso SN v B eov . T

lmprovements other than bulldlngs addlthns of $1.722, 557. S ‘ -

0" >

Machlnery and eqmpment addltlons of$79 385 o ‘ o - ) ‘ o B .
3 Automoblle and truckpurchases of $334 o7, anddeletlons of §158, 369 - T Lo

Ofﬂce furnlture and equlpment addmons of $78 786. . . ; B

{

lnfrastructure addltlons of $1 481 482 C

l Utlllty plants and equlpment purchases of $521 234 and deletlone of $1, 789 ‘ ‘ I. "

respuroes Such information ‘is useful in assessing Tooele City's finahcing rbqunrements In' pamcular unreserved fund balance may e

At the . end of the year,' Tooele Clty's govemrnental funds reported combined ending fund balances of $28,601,336, ‘an |ncrease of l

which is available for spending at the government's discretion. The remainder of fund balance is reserved to indicate that it is' not ‘available -
far new spendin because it has alréady been committed: 1) to depot RDA, $14,458,736, 2) to debt servrce 59 441,714, 3) to other capltal

/ both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents 18 peroent of total -

for interfund transfers in/(out) of $162,330 and ($548, 970), respectwely and $16,141 in proceeds on sale of assets and proceeds of

. underpasses, storm drams. and street Ilghts) 'The total decrease in Tooele Cltys investment in capital assets for the current year was

i
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P

. Governmental Activities Business-Type Activities
. - 2006 | 2005 2006 2005
c Genenal obllgallqn bonds payable $ . $ e 8 - % .
- .Revenue bonds payable b " 23,834,000 115,440,000 17,308,287 - 18,065,903 -
. "Notes payable’ . .. - -0 - - -
" .Leases payabte . " 382,765 481704 . - -
“j Total L P - $ 24 216'765 $ 15,921,704 - $ 17,308,287 $ 18,065,903

Infrastructure. -+ . N
" Waterstack - 1 ¢ Al
Utility plants and equtpment
Total | “c : ) -

queleC:WSCapllhlAssots N N ‘ E f i R

Land © ' ..

. Bunldlngs

v,

- Improvements other than bmldmgs
", -Machinery and.equipment

. Automobiles and trucks |

. Office furniture and equrpment

Long-term | debt

: 'Additionel infonnation on .Tooele'FfiW's capital assels can be found-in-the notes to the financial staterne'nts.

S . (net of deprecnatlon)
Governmental Actwltles "' Busnness-Type Actlvmes
3006 2005 2006 2005 .
$ 2649810 5 2779785 § - $ -
' 13,107,338 13,442,842 - -
6,187,665 4,683,639 - -
646,596 747,014 - -
1,787,658 . 1,698,815 - -
121,783 . - 102,147 - -
85,594,080 84,112,598 - .-
' - - - 93,184 ' 93,184
o - - 54,150,583 55,468,386
$110,094,930  $107,566,840, § 54,243,767  $ 55,561,570

-4

Tooele'cny's Outstanding Debt

S
ol

()

{

HEEY

" . At the end of the current year, “Tooele Cnty had total debt outstanding of $41,525,052. The debt represents general obllgation bonds

" revenue bonds, notes payable. and Ieases payable "

L

State statutes Ilmlt the amount of debt a City mey issue to 4 percent of its total fair market value of taxable propeny in |ts junsdlctlon. The

Gnty rhay incur a larger |ndebtedness for the purpose of supplying the City with water, sewer, or electricity- when sudh publlc works are
owned and controlled by the Cnty The current debt llmttatJon for Tooele Clty is $32 735,091. . - ; o
| | '

Additional mformatlon Qn Tdoele City s Iong-term debt can be found in the notes to the financial statentents

" Economic Factors and Noxt Ypar‘s Budgou and Ratu

All of the above factors were consldered in; prepanng the Clty s budget for the 2006-07 year. ; .' ; v :

Requests for Information Lo o

, This financial report is designed to prowde a general overview of Tooele, City's finances for all those wuth en lnterest ip the government'

" finances. Questions conoemlhg any of the information provided in this report, or requests for additional ﬂnancwl |nfonnalion should be

B
; : S

Co

addressed to the Tooele Clty Finance Dlrector 90 Nonh Main Street P. O Box 89, Tooele Utah, 84074-0089. | o ‘ _ G
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' _ See accompanying notes to financial statements.

Cash and ‘cash equwalents :
Investments -
Recelvables (net, where appllcable
"of allowances for estimated
: ‘uncollectible amounts)
Accaunts .
Assessments
¢« Taxes . - -
.'Loans receivable -
Interest receivable : .
Intergovemmental recelvable i
Other . . °
Prepald expenses i
Shop inventory
Restricted-assets:
Cash and cash equnvalents
Investments
Capatal assets, net of depreclatlon
‘ Land
- Buildings
. Improvements other than buildings N
_ Machinery and equipment :
Automobiles and trucks
., Office furniture &nd equlpment
* 'Infrastructure
Water stock

o

i ~ Utility plants and equlpment
s Total assets

. . Liabllities:

Accounts payable
Accrued liabilities .~

- Acerued interest payable o
Due to other govemmental umts

. . Deferred revenue

Accrued liability for vested
compensated absences

Customer deposits

Retentions payable :

Long-term debt and capital lease obllgatlons
Due within one year
- Due irf more. than one year

Total Iiabllltles
‘ Net asseis

. Restricted for. “ b

"Debt service :

DepotRDA

. Other capital project burposes

-Public facilities development
Uhrestricted - designated ' -
Unrestncted undesngnamd

Total net assets

Invested in capital asséts, net of related debt .

\

TOOELE CITY

‘ /‘ * Statement.of Net Assets

June 30, 2006

\\ N

, ' Governmental

Activities

'$. 2,846,181

11,386
68,383
1,085,301

32,048

284,346
446,924
33,559
1,685

14,292,255
10,980,732

2,649,810
13,107,338
.8,187,665

646,596

C 1,787,658

121,783
85,504,080

140,178,630

© 11,186,546
+ 300,818,
. 220,152

{390,282

(. .1,208,188
- . 22,918,577
26,323,563

R

185258731

. 9441714
© 14458736

2,101,983
. 125879

10,

2,473,024 -

y R
;. §.48678832"

{

Busmess-Type oD
Activities - "Total
$ . 8163782 $ 11,009,963
1,180,174 1,191,560
- 68,383
- v 1-.,085.301
Ly - 32,048 -
- 284,346
: . 446,924
< . 1" 33559
. 304,073 . 305758
2i938,674 . 117,230,929
Lo 10,980,732
- 12,649,810 -
- 13,107,338,
- 6,187,685
- 646,596
- 1,787,658
. 121,783
- 85,504,080
93,184 93,184
- 54,150,583 54,150,583
66,830,470 207,009,100
' 173,786 1,360,332
P .zsz.ose ‘ ' 532,887
- 229,152
46,798 '437,080
T 176,172 176,172
200,526 '+ 200,526
785000 © 2,083,188
16,523,287 30,441,884
18,146,638 - 44470201
20,926,577 . 106,185,308 -
- 9,441,714
- 14,458,736
LR - 2,101,983
1,753,764 . . 1,753,784 °
. 125879
25008491 28,471,515 °

Y 162,538,809

:-\.




- . B SjusLuole)s [eIouRUY 0} S8joli BuiAuedwodde seg
B _ 668’ wnm 29+ S - ZEQ'BLO8YS - L90'09BELL S = - o Bugpue - syeese JoN e : -
Qmma 969'GS1 'Z6Y'69Z G EvP LEE0LE - - BuluwBaq - sjesse JoN . o T
Ea..,zn..o -~ OpE'e0p's veo'zLy'e’ ’ '~ §)9888 J0u U] ou.i_o - Sl
B vl'sey - ZvlGey - . - sjesse awc uu.:aE:oo
i o . "100'G29'EL " 'g2e'e0e _ osou.—,wn.nr - - !2-:-5 pue .!Eo»! IwisueB (o1 .
089'85 " {0G9'cot) 0€e'Z9l B (ino) uy mhw_m:m._._. o - ‘
2 Lo LEvar) T OEPLLS. RN AL - .~ -Snosueljeas|y oo - i}
N v’y - - TooveLy o.omnu leydes jo-ejes uo uey - T
-28L'681')L ocg'ere 256'6EV'L sjuawisaau uo sbujweg - T
G96'L6S Tl $96'L6G vQy lodeq o
.. 00Z'igt - ooz’ S— - .7 vQyY umojumoq
__gbs'es - 8vG'8s vay sed jeuysnpul - .
- - 290'62¢ - Z90'62¢ Xe} Jed ]
: .. 186'229'8 - 188'229'¢ sasodind |eseuan -
B o 110} paiAs| sexe) b..uao_n_ . B -
- i . 1SONUOASS [RI0URS -
L2080 N S.Z089¢C - T8t s - $ VSCPS6L S 292¥569 § _sepiApoe aa.nl.._ 3 oL
08052 060'S.2 - - 921'96¢ ofokel . - T mepmwos
9.E'611 - 9L£'6L1 T - - 265°6¥2'L  9LL'OEL'L - U eIseMPpHOS |
LIEPED Lie've9 - €2E'19S - - 028'865'C /' 2£6'528°C i Jameg " )
‘88¥'159'L 86%'169'} - ose'sit’t $ - $ 9S9'tIL'E'S e0L'LLl'E § - B T JelemM PR
- - ST .mos.::ou onb.aao:_o:n
) - omx; - - (¥50'6¥8'6) L£8'v80'C $ 016°G8S S _orLoev e u \.vo_msf s - 8=_>=o-_a=.EE.>ou oL -
’ . @igezy) - - (819'822')) oot - 819'8L2'1 _. 7 .. 1q8p uojsasu|
(5€£5°0£0'2) - (5€5'0£0°2) - 182'29S T VET'OPY - ¥69'9.LY YPZ8IS'E ;77 uopgese pue syed
- - (e8s'002)_ - .- (eg4'90L) 1 - {3 2 N I - oca'sLi'z . 335 pue-shemybiH.
L 092'260c) - - - {09s'ze9'e) " SIp'80L . To9'z9 - - cee'698'c I Kigges ongnd
i i . _(se'opr'ey . 8 - s (is6'or1'2) $ - $ o16'zL T $ TSY'LI0'TS 6lLe'0ETR § ..M... EoEEmSu_w_mcmw.
e T _ : o ~ ) . - - .oo_«_»ao- _-E!E:!ou
Ks S _gm TN SAPAIOY | SBIHAIOY suognquuod _SuoinQuIuey S80IAIRS " sasuadx3 wcc_ﬂocan_
LT L : adAi-sseuisng - [BJUBWILISACD Jewelo jepded  /sjuessy Bugeisdo  Joj mo?_a._o 0 -
) . SISV 18N - SP%sY - — ~Senuensy EEuEn_ : -
L = - -u) sebueyn 73N w sabueyn . -
- - - pue sanusiey puUB SBNUBASY N o ) e - - )

(esuadx3) 19N

(esusdx3) JoN

900Z ‘0F ounr papu3 JesA au} 10

- ,. . S : N . SONIAIOY JO jusiualels . ) h -

e . 7. "AloFEoOL - -
-llllllll'll'l'll-'




[N

o

pe

, g AésETs

. Cash and cash equivalents
Investments o
Recelvables Co
‘ Aocounts N
Assessments
Taxes'. ' .-
Loans recelvable
interest receivable

)

~ Other
- Prepaid expenses

“Shop inventory -
" Restricted assets: . ‘
Cash and cash equivalents
Investments ‘

‘ ‘_Tol‘a'l esseté

Llabllltles .
.Accounts’ payable :
Accrued liabilities
Due to other fuhds ;
Deferred revenue

Total Ilabillties

Fund equity:

Fund balance:
Reserved

Intergovemmental receivable

" Due from otherfhnds i o

* LIABILITIES AND FUND EQUITY .

Unreserved--desngnated \

TOOELE CITY

Balance Sheet - Govemmental Funds
: June 30, 2006 ' ‘

e . General

Depot
- Redevelop.

' Other b ,.él'e‘tel‘
Govemmental
Funds

Governmental

$ 2,846,181

11,386 .

1,085,301

375,389 -
33,559 |
© 1,685
805,000

7,550,748 -

'__Agency . :

- 3,816,301
10,860,075

.Funds :

$ 2846181

e 11386

168,383 68,383

S-'. 1 1,085,301

32,948, ' 32,948
:'II: l s - I o o '| |284’346
71,535 ., 446,924

- ., 33559

-l 1886

... 805,000

- PR -

A
LY
1

2 925,206 -

120 657 ~ 10,980,732

14202355

 $12,709,249

. $ 550,291

244,220

$14960722 §  3.218.729

$ 501986 $ . |
C .. b6508 .

134260 ' §.

800,000,

= Y -«

794,511

9441 714

501,086

14,458,736

990,867 *

[
AL

2101083 26,002,433
125,879

2,227,862 28'601 336

$ 30 888, 700

' . - See accompanying notes to financial statements. - 12

$14,960722 § 3.-218,729

. *Unreserved--undesigriated ‘ ( 2473 024 -
‘ ‘ ' Total fund equity 0 1. 11,914,738 14,458,736
|'.r““‘"'.‘\ v v . .
Total Ilabllltles and fund equnty . $12,709,249
.‘ ) Vo g ; . ..
' B ““ . o t
;e
‘ 1 N
| I .I :

Vo ' '.'. ' !

‘$ /30,888,700

1,186,546
. 300,818
800,000

2287364'

9 . 125879
- 2473024
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P Tolal Fund Balanm 4 Governmental Funds .

' Amounts reported for govemmental actrvltles in the statement of net

assets are different because:

_Capital assets used i |n governmental activities are not financial

Total Net Assets - Goveémment Activities

. * resources and therefore are not reported in the funds

Y Long—term liabilities; mcludlng bonds payable are not due and

payable i in the current perlod and, therefore, are not reported in the

~ funds.

( “Ill."‘ . ’, ‘i

1
: F
)
A
i;
hi
1
|
p
) c
}
1
. : .
1. “/;
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1
'
!
1
'
BT
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i .
I PO .
Lo A :
N {
/
|
N
\

See accompanying notes to ﬁnanciat s‘tatement,s.ig - A3

TOOELE CITY . E
_ Reconcmatlon of the Balance Sheet of Governmerital Funds
- C e ~tothe Statement of Net Assets Y
{_; o ~ June 30, 2006 - r

~§ 28601,336 .

Vo

1110,004i930

i

_(24,836,199)

' $ 113 860,067

o et el Al




h l \ AN : ,""/ IS | '. : s \‘ ‘ ’ } , ,
o s a TOOELE cn'v A g
) l R R S Statement of Revenues;, Expendltures and Changes
' " in Fund Balances - Gpvemmental Funds S i e
L e qu the Year Ended June 30, 2006 . L Voot
B e 1\‘. “ ';.. AU L MajorFunds . .
AT B " Redevelop. Other = Total
' LA i ‘ . Agency-  Govemmental Govemmental )
- a General Depot Funds _~ “ Funds
; REVENUES: ‘ ’ ; ' :
l‘  Taxes . o $. 8672081 § 507,965 § 566, 810 $ 9,639,756
o Licenses and perrmts '- 492,219 - -, S 492,219
i, & | Intergovernmental revenues o T 1,996,301 - .61‘4,‘432... 2,057,733
. «_'Charges for services ° o 2,496,146 - L L - 1 2496,148
I .~ Fines and forfeitures o : : 99,288 - ‘ - © 99,288
. % '+ llnterestincome . s .~ 366,696 977,702 95,5564 - 1439 952
. Grants o S - 2250 2250
l Special assessments . - - ' - T ‘
Impactfees ' - - 610764 i 810764
Miscellaneous revenues o 90,290 - - . 90,290
l - Rental income .. . . : 725,377 - [- - T25, 377
® .\ Totalrevenues < . 14939208 _ 1575667 __ 1,338,810, ‘1;.7,853]7_5»‘
' "' EXPENDITURES:, . - " o S
l . A General govemment o _ - 3,055,507 809,850 ' 95921 - 3,961, 278
i~ .+ . Public sqf!ety : J ' . 3,622,738 oo- ‘ e 3,622, 738
- _Highways and streets - ‘ 1,983,794 - TN 1,983,794
' ! - Parks and recreation. |\ - 12,825,491 - o= 2,825,491
h Capital outlay . - ' : 740,159 © 1,085,396 . 2,050,314 : 3,885,869
._ ~ Grant expendltures ' - - R N
! E Pnncnpal payment on long—term debt . 733,514 - 62,486 796,000
x i Interest on debt: ' . . - 882,951 ; - 166,515 " - 1,049,466
o : _Bond lssuance oosts o i : 223,227 - 70 438 . 293,665
. j " ' ' ! 3“ ' 4 ' ' ! a . .
lu : Total expendltum S : 14,067,381 1,905,246 2445 674 __ 18,418,301
RN Exbeos ofrevenuoh ovor(under)oxpendlmm‘ 871,917 . . (329:579) (1 106 864) _(564,528)
' -'Otherﬂnancing sourees(uses) . n | : | e
- Operating transfersin ., . ! Rt 162,330 - - 598,970. . - 761,300
E Operating transfers (out) - - - (548,970) - - (50,000) - (598,9_-?0)-
' . Proceeds on sale of assets o 16,141, - 456,325 . 472,466
o Proceeds of i lssuance of long-term debt . 7,460,000 . . 1,730,000 9,190, 0002
‘ Total otherﬁnancing sourcps (uses) _ © 7,089,501 ./ ;- 2735 295 9824 796-
Iy - N Net change in fund balanee T 7981418 (329, 579’) 1628 431°( 9260, 270' |
+ /" Fund balance, beginning ofyear Co L _aess, 320 _14788, 315 | 599.431 _ 19,341, ose
j l | Fund balanee, end ofyear ‘ s 914738 $14458 736 § 2227 862 § 28,601,336
N . ‘ ‘ o )
. 1 ) . | A . B \. i
‘l ‘, | to o )
I /' Seeaccompanying notes to financial statements. - o 14 ,‘ .
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"', Amounts reported for go\‘/ernmental activities in the statement of

\actrvmes are drfferent because

| E,Net Change in Fund Balances Total Govemmental Funds

Govemmental funds report capital outlays as expendrtures
‘However in the statement of activities the cost of those assets is

. allocated ¢ over therr estimated useful lives and reported as

..~ depreciation expense This is the amount by which capltal outlays ‘

. exceeded deprematron in the current period.

o The issuance of long-term debt (e.g., bonds leases) provides
".. current financial resources to governmental funds, while the
.repayment of the pnncrpal of long-term debt consumes the current

L nancial resources of governmental funds. “Neither transaction,

however, has any effect:on net assets. This amount is the net

s effect of these drfferences in the treatment of long-term debt and

related items

Accrued interest for Iong-term debt is not reportaed as an

expendlture for the current period, while it is recorded inthe

rstatement of actrvrtles ;

Change in Net Assels of Govemmenial Activities -

See accompanylng notes to fi nancral statements 15 -

\
\‘ N

b
Reconcrllatlon of the Statement of Revenues, Expendrtures and Changes o
in Fund Balances of Governmental Funds to the Statement of Actrvrtres e
\ 5 For the Year Ended June 30 2006 -

W

$ 9,.260,2'70.

i

. (8.086/584)
(220152

| ?."3'472'6,2-4




D e v TOOELE cITY. o
' : ‘Statement of Revenues Expen tures} -and.Changes in Fund Balances- SR
- Budget and Actual <General Fund ‘
l A For the Year EndedJune 30 2006
S Variance
l PR Budgeted Amounts . ~ Favorable
0 _ Original Final .~ ' Actual - (Unfavorable)
~ ' Revenues: _ | L . . ; |
._ I 4 Taxes $ 7,629,759 $ 8064530 $ 8672981 $ 608451
- . .Licenses and permits B 413,500 . 413,500 = 492219 78,719
e - . - Intérgovernmental reveﬁues | 1,675,105 . 1,930,201 . 1,996,301 66,100 -
I S Charges for services: 2,214,250 2,214,250 2 496, 146 281,896
~ - Finesand forfeltures I _ 1455000 145500 . . 99288 . ' (46212)
w - Interesti mcome IR 31,250 31,250 . 366,696 335446
l Grants' - v . ‘ - e - S .
™ . ImpactFees -~ . ' . - - -
T ‘Mlscellaneous revenues P . 25,000 - 15,000, 90 290 " 75,290
l " Rentalincome /. . {. o .. 728169 728169 - 725377 (2792)
o Totaltre\“l'enues- 12,862,533 _13,542,400 .'14 939,208 1,399,898
B General govemment o o 2,963,511 . 3,167,751: 3,055,507 112,244
'I . Publicsafety = 3676451 - 3785852 3622738 163,114
(. . Highways and streets el 2,468,399 2,481,400, 1,083 794 497,606
- ' Parks and recreatlon o 2,676,937 2,914,900 2825 491 - 89,409
‘@l - Capitaloutlay . <~ - : - 837,841 824,841 740159 84,682
l - Grant expendltures ‘ S - - -
A Principal payment on Iong-term debt 733,514 | 733,514, . 733 514 - '
@ | Intérestondept .| . 648,346 = 648,346 '882,951 ' (234,605)
I . 'Bond issuance costs 1,600 1,600 _ 223227 _ (221,627) '
Lo \ ot ' . .o o .'I i . ’
l : . Total expenditures 14,006,599 14,558,204 _ 14,067,381 490,823
1% Excess of revenues over . L S : : S
l - {under) expenditures  © _(1,144,066) _(1,015804) _ 871917 _ 1,887.721
o Otherflnancmgsources (uses) S _ R N . _
' ' Operating transfers in T 212, 680 212,680 162,330 ' (50,350)
I .. Operating transfers (out) = . 7 (658219)  (686,319) A48970) 137, 349
e . Proceeds on sale. ofassets R .7 707,015 | 23425 16,141 - (7,284)
‘- - Pro::.eeds of issuance of Iong-term debt _ L L 7460 000 7460 000 b
l Total otherfipam;lng sOurces: (usos)‘ L 261,476 ' = (450,214). - 7-089 501 ‘ -7..,539,715 X
I Netchange in fund balance - -’ ‘(882:590) '(1 4‘66 018) 7961 418".’ ;9,427,436 .
‘ Fund balance beglnmngof year R N 3953 320 3953 320 .‘ 3953 320 - . - -
l Fund balance,endofyear B 3. 3070730 $ 2,487, 302 .'$ 11,914,738 § 9427436,]\

i

. l ; See accompanying notes to financial Staterﬁents-. . 16
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Fund balance. end of year

/
’ ' See accompanying notes to financial statements.

TR ‘roos;.ecrrv -
) oo Statement of Revenues Expenditures and Changes rn Fund Balances -
‘ ) - Budget and Actual - Depot Redevelopment Agency o
o Vo L FortheYearEnded June 30, 2006
l - ‘ : Varrance
) - Budgeted Amounts , Favorable
l o o _Original Final 'Actual (Unfavorable)f‘
™ ' ' Revenues: - : .
o - Taxes - $ 900,000 $ 900,000 $° 597 965 $ (302 035)
l oo ‘Interest | Income 835,000 ' 835,000 977,702 142 702
N ‘ Grants = - o - : - - -
S : Miscellanedus revenues‘I o - - - -
 Lease income e . - . -
Total reveniies 1,735,000 _ 1,735,000 _ 1575667 _ (159,333)°
Expendituros. : ' C - '
General government - .. 1,156,302 1,066,302 - 809,850: . 256,452
Highways and streets [ - - S B
Other improvements 2,330,000 - 2,330,000 ~ 1,095,396 1,234,804
Grant expendltures - - T -
Interest ' ’ ‘ - - - CF
| . A .“:' ' E . ‘ ‘ T o “r
| Total expenditures 3486,302 _ 3396302 _ 1905246 1491056
' Excess of revénues over ' . r S
,(under)"ezgpendimres - (1,751,302)  (1,661,302) (329,579) . 1,331,723‘
Other ﬂna‘nclng‘“‘so'u!rces (uses):
r Operating transfers in. - - \ - -
! ~ Operating transfers (out) - - i .
Proceeds on sale of assets: | - - - L= "
" Total othor financing sourcqg (usu) f - - - s
Net change In fllnd bllancp © (1,751,302)  (1,661,302) (329,579) '1.33i J23™
Fund balance begmmng of year 14, 788 315 - 14,788, 315 14,788,315 -

$13037013 $13127013 $14458736 '$’ 1331 723

17
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l | A T
\ 7 . .
4 ) ! ! ' / '
. . \ i | ;
. _ ! i
1 1
\ ! .
— B L i i Fl
B N Y \
. T A '
) . ' N i i ' |
: . \ ' v ' ! Y
| ) ' Y
. 1 ! ! i u P '
. B { 3 : 1
, N ‘ . i

! e T 'rooa.ecmcommﬂou G U
R . ' Stetement of Cash Flows - Propristary. Funds. ' . i
‘. _ ¥ Forthe Fiscal Year Ended Jurie 30, 2006 | ’

, , - _ ‘ . " Non-Major | Towls J
oy - ’ C i Water Sewer Enterprise June 3, ! ; i
. S : Fund - Fund "Funds 2008 |

- . o Cnhm'bmvldtd(m.d)bymm , . : ‘ S L
i ! T ‘Receipts from customers and users ' $ 3382162 $ 2548471 $ 1622771 § 7,531,404 : s oy
: .- Receipts from other g menl B 821,000 - . 821,000 . i

' ‘ e BRI~ it ' 43.262 9,044 1,200 53,526 S Lo

e _ Raceipts from othef funds . : . 800,000 - .0 - 800,000 :
e ' v - Paymants to other funds. - ' . - (765,000) - (785;000) }
., ' { ,  Payments to employees . (408,451) (361,557) (63) (770,071) C
. [ Payrrents i contractors ; (429,068) (217,478) (1.089,035)  (1,715,579) i
foo o7 oeo . Payments for oparations and maintenance (820841)  (501,375) (148.720) (1538945 = '
) A 2", ' Payments for utlities . . : : ) (17,854) (171,589) - (199253) '
; ) . Payments for administration ’ . (88,240) -_{40,079) (235 503) (363,822)
S -, Netcash girovided (used) by ‘ : .

L C el 0Tl operating athlu 3,192,182 488,427 172641 _ 3,833,260

- ‘c-shnm “‘(uud)by S o
¢ i l'lmnclnunthles‘- : . . . o ,

i b
! N

o . Oparating tranafers out to other funds (201,825) 98,175 L _\(103 ‘ o TN
‘ B [ S S Nltcnhm(ud)bynonm : . R LT
b o o ‘: . ﬂnmclngaﬁMBu (201,825) 08,175 - {103,650) ! . .

I S SR ft:nnﬂ pluvldﬁd(mdd)byuplallmlm : : LT

T " tinaning sgtivities . ‘ . CL
) 4 - . Ly Purchm dclplhl (292,555) (228,680) - (521 2!5) R
: ' . . - . Proceeds from sale of capua! assets 716 - - ‘718, ! - .
A . : Proceads from sale of water rights : 425,742 - - 425,742 . o i
! PR o . * Procesds from water résource grant contribution L. - - S e : . D B
. ' " . . Proceads from issuance of bonds - L. - e L
. - Payment of -bond pnnﬂpal , (215,229) (542,387) v - (757,616) e iz N
Intergst paid E C . / T (403,511) (413,823) T- 1 (817,334) S B
. . lmpldfui . ' . 1 116,950 561,323 . - 1,678,273 .
RN o ) ) Hdcuhpnwklld(uud)byclﬂhl-ld ’ i

mdnmngawvuu . 632,113 (823,567) - 8,548
' . s Cnhflows prwlded {used) by investing activities: _ ‘ - i
L . . Interest sarned . 259,779 66,390 37,852 _ | 348,830
' e ‘ K mumh provided (md)uylmm.cuvm 262,779 59,309 37852 _ 349,830
j P S i ., -~ Netincroase(decrease)n cash and cash . . R . . o . .
4 L } ' Lo squivalents , ‘ 3,875,258 2,434 210,283 ' 4,087,988 | v N
¢ ‘ . . Lo . Cl'ash and.cash equivalams,— beginning of year 4,118,733 1,976,256 921481 _ 7,014,470 S '
Bl . \ o [ ' o ' X . . - [ N
' l e ' Cash and cash equivalents — end.of year { N $ 7991902 § 10786890 § 1,131,774 $11,102,456 i . c s
: ' s ’ C Col ’ ! D ' T c ' .
. " Cash flows provided (used} by Ing activities: S i . ) . =
t I:'. ’ _ ' Operdting Inoome (Iun) ’ $ 981570 § - 499,243 § 305,686 ' $ 1,878,479 ; 2
. : Adjustments to recgnalls net income (loss) to net _ - o o : : o
- } cash provided (used) by oparating activitles: ‘ . 1 : \
! ' ’ " Deprecistion and-amartization 1,008,118 832,204 - 1,838,322 _ oo
. ", Changaes In assets and liabilities: , .
. Co . (increass) decresse In assets: . . ' [ : .
. - Accounts receivable . - C (355,706) (52,449) (22,807)  (431,082) .
. Intarest feceivable ' e T - - - .
) : . .7 . inwrgoveinmentai receivable. : 821,000 : - . - 821,000 . i - )
I P Propaid expenses . ! , n . 8288 . 9,007 K - 17,293 i . =
: . N Watter stock . ! ' | . o - s T ' ;
: Due from other funds ' - A : 800,000 - “- 800000
- R ’ : . Incm(decrun)lnplnblllﬂn . . Co e : ) '
"l Coe i i - Accounts payable . . g (12,085 (28483) - (200,118) (309.006) i o
& . Lo e K " Akcrued liabilties 4 j L CL0e8 1 @aese) . . (8124) ) —
’ o : S Liebility formpmsatedabsu;ces s D038, 1822 - (716) ‘ e
C¥ . Co - .Customer deposits' - cen _ﬁ,z12 X - - 18,212 . . .
‘ s e : Retantions paysble ) ; ‘ ' - 7,522 - 752 A
L I Due 1 other funds * . e (795,000) = . {705,000 . ote
‘ ‘ . L : Nﬂcuhplvvldod(qscd)by _ Lo i . P -
L J eperltlngathleQ T, -8801e2182 § 488427 & 72 0641 $ 3,833,260 o ! N
- . R L i 7 SN S . T . :
" ¥ : S R g o L 3 o’ ’ i oo o ) S ! S
‘ o xitod on the balance sheet as: ' : S ' ' o VL T
-~y b ) k : Cash-.mnstriclad : S ) . 7.030.782[3 1228 § 1131774 $ 8183782 . LN
\' J P T ’ ’ Cash restricted ., o ’, N 961,219 '1,977,464 - g,saa,gu v e L . R
joonoe ‘ S i 1,978(89 1131774 11103458 ¢ ¢ Co ol
, \ : C . ..1.9.!::& _._a<_° s s s i L
: Supplemental disclosures: ' : o . B _ )
Cohtribulid capital rom developers. o s -8 PR B - o : 6o .
Contributed capital from fpderal grants |- . C . e T - e

Total contributed capltll - § N T -8 - : o

See -wﬁmmyinnmmtoﬁnmiﬂsum. i ) . 20 . .. S0 S S




_ —
o
)
~

‘ "./; O

SRR S T ST ToqELecrrv U T
R © Nt Statement of Fidumary Net Assets - Fiduciary Funds o
: ; . June 30, 2006 . |

N

~. -

Private- I
Pension Purpose Agency = .
Trust - Trust Fund -« ' !

ASSETS

_ “\‘?,Cash and cash equlvalents o ' R : ‘$ 412,748 § -  $ 1;5«31;533‘
R :"lnvestments P R 7 S e e 34,878
_Due from otherfunds S - ' ‘ , e - " bopie

T

" Totalassets S . | 412,748 1,566,464

mB!LITIE
‘Accounts payable I : 920" i - D Lo
Accrued liabilites - . - o B -~ -
~  Duetootherfunds « - o - IR

. Totalllabliities ~ .. . S SR R S

'NETASSETS = - ,

Held In trust for fire dept. and other $ 411828 $ - $ 1566464

~

—

.

-~ i - e - . = = - - RS

B See acgompanying notes to financial staterrients. 21 . - oo
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-y

'$ 17034 § -

Transfers from general fund 21,900 -
Other - oo . - . -

‘ Total additlons 38,934 -

' Deductions: |

- Benefits. 9,200 -
Other- : 1,000 -
Toul deductlons 10,200 .

% * Change in net 'ass)eu; - 28,734 . .
Net assets beglnnlng of year 383,094 -
Net assets, end of year $__ 411828 | $ . -

. \,“
S ' .,;..
J _
Lo n j,‘.'j': ‘ ‘/‘

I
- N
. NN

- - /-

\
\

l- - \‘- - R - 3 ’ o - -

‘\.
4

AddithﬂS' ‘

Earnmgs oninvestments -

TOOELE CITY

For the 'Year Ended June 30 2006

Pension
Trust

Statement ef Changes in Fiduciary Net' Assets F |duc|ary Funds

Private- .

Purpose
Trust

See accompanying notes to financial statements. . 22
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TOOELE JCITY CORPORATION

Lo Notes to- Fmant:ral Statements : [

Y .o et
. . . L 3 : !

1 REPonnNeENﬂTvﬂ\_rp_g 'goVERNMENTAc'rMTv R

o Tooele Clty Corporahon |s a mumcrpal corporation governed by an elected mayor and a ﬁve—member councrl
- As required by generally accepted accounting principles, these financial statements. present the government -
and its component units, entities for which the government is considered to be’ financially 'accountable.
Blended' component units, although legally separate entities, are, in substance, part of the government's
operations and so data from these units are combined with data of the primary government, Discretely
presented component uhits, on the other hand, are reported in a separate column in the financial statemenis
to emphasize that they are legally separate from the government. Tocele: City Corporation is not a
component umt of any other- entity; .the Crty has no dlscretely presented component units. Each blended
‘ component unrt has a June 30 year end. o o

o

BIendedComponentUmts ' ‘ ) S S

 The Downtown Redevelopment Agency was created by the City dunng ﬁscal year 1984 The Agency

. uses tax mcrement ﬁnanclng to support redevelopment projects: within the downtown business ‘district.
The Agency is g governed by the City's Mayor and City Council. Because the Agency's governing: body is
the same as*ﬂwe Crtys the financial data is. mcluded in the reporting entity using the blended method '

_ The lndustnal Park Redevelopment Agency was created by the City during ﬁscal year 1987 The Agency
7. uses fax mcrement financing to support redevelopment projects within the City. The Agency is governed
C T by the Crty's Mayor and Cly Council. Because the Agency's governing body is the same as the Crty’s the

O nancral datai rs mcluded in the reportlng entity using the blended method

o The Depot Redevelopment Agency was created by the City during fiscal year 1997 The agency uses tax .
|ncr\ement financing to support redevelopment projects .in the properties granted to the City:by. the -

Agencys governlng body is the same as the Crtys the financial data is rncluded in the reportmg enttty
| usrng the blended method : , o o

The Mumcspal Buildlng Authonty of Tooele Crty was created by the City dunng ﬁscal year 1995 The
Authority uses. the proceeds of its:tax exempt bonds to finance the construction or acquisition .of general
- capital assets for the City only.. The bonds are secured by the lease agreement between the Municipal
Building Authority, Utah State University, and Tooele City, and will be retired through lease’ payments The
Municipal Building Authorrty’s fund structure is comprised of a general fund. The Authority is governed by

the Mayor and City Councll Because the Authority's governing body is the same asi the Crtys the
.. financial data is mcluded in the reportrng entrty usmg the blended method TP co

I The Tooele City Frreﬁghters Retrrement Annurty Plan (the Plan) was created by the. Clty ddnng ﬁscal year '

~* ' 2000..The Plan is-a Pension Trust Fund, administered by the City Council under the terms of the Plan

o doqument Fundlng is.completely the responSIblllty of the City. Because: the Plan's administrative body is-.

. . the.same as the City's. govermng body, ﬁnancral data is included in: the reporbng entrty usrng the blended S
' method " | _

Department of Defense. The Agency Is governed by the City's Mayor and City Counc1| Because the

- The Tooele Crty Water Speclal Service District (the: Drstnct) was created by the City dunng fiscal year: e
Lo 2000. The District was created for the purppse; ‘of acquiring and owning water and water nghts onbehalf - “:::-

- of and to provide water service to. the inhabitants of the City. Because the District's admlmstratrve bodyis:
. the same as the cnys governlng body, ﬁnancnal data is mcluded in the reporhng enttty uslng the blehded o
. method , , o ‘

1
- |
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B ‘TOQELE CITY. CORPORATION Co T
W Notes to Frnancdat Statements (contrnued) . S

S, : . . ATy . i . Lo i -
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2 SUMMARYOFSIGNIFIOANTACCOUNTING poLices S L N S

Thrs summary of srgmﬁcant accountrng policies of the City is. presented to assist in understanding the City's financral statements

The financial statements and notes-are representations of the City- officials who are responsible for their integrity and objectivity.

: The accounting. policies .of the City' conform to accounting principles generally accepted in the United States of Amenca as
i applrcable to governments and have been consrstentty applied in the preparation of the financial statements.

ernmn nFn ncial N v
: The govemment-wrde financlal statements (the statement of net assets and the statement of: actrvrtres) drsptay rnformatton about
Jo. ik the' primary government (the City). These statements include the financial activities of the overall govemment except the f duciary
b actrvrtree Ehmrnatrons have ‘been made to minimize the double-countrng of internal activities.’

The statement of actrvrtres presents a comparison between drrect expenses and program, revenues for each funqtron of the City's

governmental activities, Direct expenses: are those that: are specrﬁcally associated with a “function and, therefore, are clearly

identifiable to a particulai’ functron Depreciation expense for capital assets that can specrﬁully be identified with a function’ .are

included in its direct expenses. Depreciation expense for "shared” capital assets are ratably included in-the. direct expenses of the

| appropriate functions. Indirect expense allocations that have been made in the funds have been reversed for the. statement of "

- activities. Interest on general Iong-term liabilities is oonsrdered an |nd|rect expense and is reported in the statement of actrvrtres as
a separate Irne - :

Program revenues rhclude 1) fees and charges pard by reclprents of goods or servrces offered by é grven functron and 2) grante
and contrrbutrons that are Testricted to meeting the operational or capital requirements of a particular function. Revenues that are -
not classrﬁed as program revenues including property taxes, are presented as general revenues b . O

! R
i b i

L The fund fnanaal statements provide ‘information about the City's- funds mcludmg its. f iduciary funds. Separate statementsfor
each fund category (govemmentat proprietary; and fiduciary) are-presented. The emphasis of fund financial statements.is. on
. major governmental funds, each displayed in a separate column. All remaining governmental funds. are aggregated and reported
as nonmajor funds ‘

"'\“. |The Crtyreportsthefollowrngfunds ‘ o o !

‘ - . s -
I . . . .

{1) GovemmentaIFund Type

Governmental funds are those through whrch most govemmental functions of the City are financed. The aoqursrtron. use and
" balances of the City's expendable financial resources and the related current liabilities (except those accounted for m
' propnetary f,unds) are accounted for through governmental funds i

o a. deneral Fund - The general’ fund is the general operating fund of the Crty Itis used to account for aII ﬁnancral resources
" except those: required to be accounted for in another fund. The general fund is made up of the general fund the municipal
. . building authorrty. and the class 'c’ roads. |

b. Capital ijects/Funds - The capital projects funds are used to account for the acqursrtron ‘and constructron of ma]or

" capital facilities .other than those financed by, proprietary funds and trust funds. The capital projects funds are the park
improvements, capltal projects, wast loop capital projects, U.I. D. waterlrne projects golf course capital projects, publrc
safety capttal pro;ects and the swrmmrng pool capttal prolects funds

' foie Spec/al Revenue Funds -- The special revenue funds are used to account for specrﬁc revenues that are Iegally restricted
S . to expendrture for particular purposbs The special revenue funds are the guaranty fund, par tax fund, the mdustriat park
O RDA ‘the downtown RDA. and the depot RDA. - - _ . x

Debt Servrce Fund - The debt servive fund is- used to acsumulate rasources for the payment of rnterest and prlncrpal on
Iong-term general pblrgatpon debt, other tharkthose payable from enterpnse funds L T T

\ s v Lo .

(2)\PrbpﬂeteryFundType SR A R P SO

v . : L /

e

Enterprrse funds are used to’ ‘account for the Crty's busrness-type actrvitres which are similar to those often found in the prrvate

. sector. All assets, lrabllltres ‘equities, revenues, ‘expenses and transfers related to the City's" business activities, where net
i income and capital mamtenance are measured, are accodnted for through enterpnse funds. Included in ehterprtse fund types .
for the Crty are the water utrlrty fund, the sewer, utrlrty fund the garbage utrlrty fund, and the storm water fundt These funds are
f nanced pnmarrly through user charges _;‘ \ L Lo T Lo

/fA

e

v , ‘ . o . e R . ! v Co - AN

(3) Frducrary thd Type

' Frducrary funds are those in which the Ctty holds assets on behalf of others The Frreﬁghters R’etrrement'Annurty Plan rs a o
! pension trust fund, and the swrﬂtmrng pool isa prrvate purpose trust fund. Therefore they are both ftducraryfunds o

SR

N
=
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2.

; Measuremgnt Fgg, Ers of Accoy_ntlng, and Finarrcral Statement Pgs_entation

JJ Sh ort-Term nterfund Recervablesl

Durmg the course’ of oparations; transactrons occur that result in amounts owed to a partrcular fund by another fund other than for'
‘goods provided- or services rendered. - These reoervables and payables are due wrthln a year and are classrf ed bs "due from or fo
other funds" on the batance sheet j L o Y

‘SU ‘OF IGNIF CANTAC

~ accrual basis 6f ay

N o _' : TOOELE CITY CORPORATION
KN . » " Notesto Frnanoral Statements (contrnued) R

The Agovemmenf-wrde, pmpnetary fund, and fiduciary fund financial statements are reported using the eoonomrc resources

measurement focus. The govemnment-wide statements are reported using the the’ accrual basis of accounting. Revenues are .-
recorded when earned and expenses are recorded at the time liabilities are incurred, regardiess of when the related cash flows
‘take place. Nonexchange transactions, in which the City receives value without directly giving equal value in exchange,,IncIudei

- property taxes, grants, and donations. On an accrual basis, revenue from property taxes is reoognlzed in the fiscal year for which
taxes are Ievred Revenue from grants and donatrons is. reoognrzed in the fiscal year in which: all eligibility requrrements have been

The use of f nancral resources to acquire caprtal assets are caprtalrzed as assets in the government-wrde ﬁnanoral statements |
rather than reported as an expenditure. Proceeds. of Iong-term debt are recorded as a liability in the govemment—wrde financial '

statements rather than- as an other financing source. Amounts ‘paid to reduce long-term debt of the c;ty are reported as a
reduction of the related Irabrlrty, rather than an expenditure in the government-wide financial statements R

Governmental filr
untrng Under this method, revenues are recognized when measurable and available, The Crty considers all
revenues reported it the governmental funds to be available if the revenues are collected withini, 'sixty days after year-end.

Property taxes and )rnterest are considered to be susceptible to accrual All other revenue items are.considered to be maasurable
and available only when ‘the Crty receives cash. Expenditures generally are recorded when the related fund liability is rnoufred

. except for prrncipai and interest ‘'on general long-term_debt, claims and judgments, and oompensated absences, which are

‘ recognrzed as expendrtures to the extent they have matured. General capital asset acquisitions are reported as expendltures in
: the governmentat funds Proceeds of general long-term debt and acqursitrons under ca oaprtal leases are reported as other ﬂnandrngw

In accordance with Government Accounting Standards Board (GASB) Statement No. 20 the crty applies. all ﬁnancral Accountrng
Standards Board (FASB) Statements and Interpretations issued on or before November 30, 1989, except those that conflict with or

" contradict GASB pronouncements Those FASB statements and interpretations issued subsequent to November 30, 1989 are not

apphed . ; Co
Budgetary ngdggg gnd Budgetary Accounting ‘ o

" Budgetary procedures for the City have been established by the Uniform Fiscal Procedures Act adopted by the State of Utah
which requires. a legal adoption of an annual budget for all funds. Furthermore, in accordance with state law, all approprlatrons

except capital projects fund appropriations, lapse at the end.of the budget year; accordingly, no encumbrances are recorded. The .

. basis of accounting applied to each, fund budget is the same’ basis as the related funds financial sltatements Amendments to
budgets both. general and prqprretary. were made through legal budget amendment prooedures v o

‘CashangCashgg valents - - L S

.For purposes of the statement of cash ﬂows the water utrlrty fund the sewer utrlrty fund and the waste utrhty fund consrder all
highly liquid rnvestrnents (mcludrng restncted assets) with a maturity of three months or less when purchased tobe cash

\

~ Certain resouroes set asrde for bond repayment are.classified as restricted cash on the balanoe sheet'because therr use is Irmrted

" by, applrcable bond covenants Ottrer cash accounts’ are restncted by'local ordinance and limitations on their usage S
jables

(R S ‘,M S
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ﬂnancial statements are reported using the current financial resources measurement focus and the modrﬁed
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| Cagrtel Assets

i Capital aseets which mclude property, plant, equipment, end infrastructure assets (e.g., roads bndges srdewalks and srmlla;
|terns) are reported in the apphcable govemmental or business-type columns in the government-wide. financial statements. The
City deﬁnes ‘capital assets as assets,with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two
. years. Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital. assets are

) recorded ‘at estimated fair. value at the date of donation. The costs of normal maintenance and reparrs that do not add to the Value :

o ‘”; of the 38set or materrally extend the asset's life are not capitalized.

r Major outtays for caprtal assets and |tnprovements are capitalized as projects are constructed. Interest mcurred dunng
constructron is not capitalized.

o

tow

N

Buildrngs. rmprovements machrnery. automobrles. and fumrture and equipment of the City are deprecrated using the strerght-lme -
method over the foltowrng estlmated useful lives:

‘Aeseh‘ . . : o -Yeers.

Burldrngs Sy ‘ _ 40 -
Improvemerits other than burldrngs , : T [
Machinery and equipment. . . . T
‘ Aytomobiles and trucks S S BT
. Off ce fumlture and equlpment ‘ o L 35

C

Lﬂg-Term Oblmﬁ;g g K Lo ‘ o C o ;
In the government-wrde financial statements long-term debt and other Iong-term obllagations are reported as llabllrtres in the
‘ applrcabte statement of net: assets

. N

mm

Propnetary funds that have received capital grants or contributions from developers, customers, other- governments or other funds
have ciassified this contributed capital as invested in capital assets, net of related debt. Reserves represent those portrons of fund
equlty not appropriable for expendrture or amounts Iegally segregated for a specuﬁc future use. ‘

N

FICA Tgeg . ;
Tooele Crty Corporatlon is'not exempt from withholding and paylng FICA taxes.

g e) ‘IA" , o ; o . | \ L /.
“For governmental funds emounts of vested or accumulated vacatron leave that are not expecled to be Irqurdated with expendable -
available findntial’ resouroes are reported as liabilities in. the government-wide statement of net assets and as expenses in-the
government-wide staternent of activities. No.expenditures are reported for these amounts in the fund financial statements. Vested
or accumulated unpaid vamtlon pay of proprietary funds is recorded as an expense and a liability of those funds as the benefits
.accrue to the, employees and are thus recorded in both the government-wide financial statements and the rndrvrdual fund financial

: statements Sick pay, whrd1 does not vest, is recorded as an expense in all funds when leave Is taken. -

SRS

- -4“_ .-z/.

The preparatron of ﬁnsncral statements in conforrmty wrth generally accepted accountrng princlples requrres the govemment to

G ‘make estimates; and assumptrons that affect certarn geported amounts and dlsclc)Sures Accotdrngly, actual resuhs may differ ffom . )
' those estrmates . N o A . L

N -

Tax sand herSi jhific ntR es '. : : i : . ; i
Property tax is assessed levied, and collected by the county govemments in the state of Utah The City Councrl is authbﬂzed by r
"state statute (10-6-133) to levy up to a certrﬁed tax rate of 002698 of the taxable value against all real and persohal propérty o
located within its. boundanes Idroperty taxes become & lien-on January 1 and’ are levied on the; ﬁrst Monday. of August Taxes are, : .
. due andpayable on November1 and delmqusnt after Novembér 30 ofeach year. | C R . ;o BT

| . R Pt
i ! . . . o £ Ty
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Decosits

' ,Cash and. cash equalents per books at June 30 2006, consist of the followmg S o i ‘f-‘f,

R TOOELE ctwcoRPORAﬂON IR
TR Notes to Fmancrat Statements (contmued) o : ‘

Iaxes ang Other stgnmgnt Revenues (Continuedl

Under state statute, the County Treasurer acting as a tax collector, must settle and:disburse all current tax collections" te all texing
‘units by the end of March. followmg the taxmg year. Delinquent taxes are collected throughout the year and. dlsbursed to the taxmg
. unitson a quarterly basls .

Property tax: revenues are recogmzed when they become avarlable Available lncludes those property taxes collected from the
taxpayers by the County Treasurer by June 30 of each year. -

’ Sales taxes are collected by the State Tax Commission and remrtted to the City monthly Franchise fees are collected and

remitted g the City by the telephone company quarterly, by electric and natural gas companres monthly and by the cable

teleVIsion company semlﬂnnua"y -
| . i . ‘ — b\

co ) D‘ i g ] - . o - ;,'-_ -

Comparatlve date tor the prror year has been presented in certain sections of the acoompenylng fi hanclat statements |n order to

provide an’ understandmg of. changes in the City's financial position and operations.

CA A IVALENTS B S ' L

The State of Utah Money Management Council has the responsrbrlrty to advise the State Treasurer about |nvestment polrotes.

promote measures and rules that will assist in strengthening the banking and credit structure of the State, and review the rules

adopted under the authorrty of the State of Utah Money Management Act that relate to the deposit and mvestment of publro funds

'.Tooele cny follows the requlrements of the Utah Money Manegement Act (Utah Code, Section 51, Chapter 7) in hendllng rts

depository and 'investment transactions. The Act requires the depositing of the City's funds in a qualified’ deposrtory “The Act

defines qualified depository as any financial institution whose deposits are insured by an agency of the Federal Government and .
- . that has been certified by the State Commissioner of Fmancrel Institutions as meeting the requrrements of the Act and adhering to

the rules of the Utah Money Management Council.

-

"CustodraICredltRlsk RV i oL .

. Custodlel credit: nsk is the nsk that in the event of a bank fallure. the Clty's deposits may not be retumed to it. The City does not '
i -, have'a forma! deposit polrcy for custodral credit risk. At June 30, 2006, $3,020,707 of the City's bank balances was umndured and‘
i uncollaterellzed The market value is equivalent to the belaw stated carrying amount.

" The City's cash per the bank is $30,422,814. The difference is principally outstanding checks and deposits in transit.

Unrestrlcted e ‘ ' . ,
‘General Fund-' ‘ $ 2,846,181
i - Special Revenue Fund - A
v Capital Projects Finds . -
' ‘Enterprise Funds. . . v 8,163,782 o
Tbtél unrestncted o ' 11,009,963 .. ..
Restrrcted . o 0 y
' General Fund T "l:'.: 7550 748 .
v Spectal Revénue Fund PRI ! *'4,526.850
/Capital Projects Fund [ B 2,154,348
" Debt Servlpe Fund : i - .80,309
. Enterprise Funds -, : .. 2,938,674
L Pension Trust Fund ! .. 412,748 v
. P Agency Fund - ~ 1 531,588
B ol restncted . 19,175,265
g o ‘ . v - i} : : . }
Total cash end cash egulyelents { $ 30,185,228
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The Cltys cash and cash equwalents per bank at June 30, 2006 are as follows:

Description o'fAcg‘ogn_t .7 Type of Account
‘Localbank | ' . . Checking .

S ' - : Maney Market Sweép-
Construction Escrow
+ Debt.Service Reserve .

.Fund Investment Pool

* TOOELE CiTY CORPORATION A
Notesto Fmancral Statements (contmued) .

" Bank Balance’
Market Value K
S 40499

3,080,208
704,845

Insurance or

Sureg‘Bond ’
" FDIC

., 10461760 . .

116,135,502

1,840

‘N/IA

;. PettyCash .. b L

4. INVESTMENTS

NA
$30424454 -

The Money Management Act deﬁnes the types of securities authorized as appropriate mvestments for the Clty and the conditions
for making investment transactions. Investment transactions may be conducted only through qualified depositories certified
- dealers, ordlrectly with i rssuers of the investment securities.

Statutes authonze the C|ty to invest in: negotiable or nonnegotlable deposits of qualified depositories and permitted negotrable
. depositories; repurchase and reverse repurchase agreements commercial paper classified as "first tier* by two nationally
recognized statistical rating, orgamzattons. one of which must be Moody's Investor Services or Standard, and ‘Poor's; bankers'
acceptances; obllgations of the U.S. Treasury including bills, notes, and bonds; bonds, notes, and other evidence of indebtedness

- of political subdivisions' of the' State; fixed rate corporate obhgatrons and variable rate securities rated "A” or higher, or the

equrvalent of "A"or hlgher. by two nationally; recognized statistical rating organizations; shares or certificates in a money market
“mutual fuhd as deﬁned in the Act; and the Utah State Public Treasurer's lnvestment Fund. All mvestments held by the City at June
30 2006 comply wrth the provnslons of the Act. ‘

The Utahl State Treasurer‘s Ofﬂce operates the Public Treaaurer's Investment Fund (PTIF). The PTIF is avallable for mvestrnent
of fu nds admlmstered by agy Utah publlc treasurer .

I
0

The PTIF Is not regrstered rwith’ the:SEC.as an investment company .The PTIF is authonzed and regulated b)l the Money
Management Act, ‘Section 51:7, Utah Code Annotated, 1953, as amended. The Act established the Money Management Council,
which oversees the activities of the State Treasurer and the PTIF and details the types of authorized investments. ‘Deposits in the .
PTIF are not insured or otherwrse guaranteed by the State of Utah, and pamcupants share proportronally in any realized; galns or
tosses on |nvestments o . .

The PTIF operates.and reports to participants on an amortized cost basis. The income, gains, and losses - net of administratron .
fees, of the PTIF are allocated based upon the participant's average daily balance. The fair value of the PTIF mvestment pool is’ .
approximately equalto the value of the pool shares.

|

J

Fair Value

"
/
i

As of June 30, 2006, the City had the foliowing investrn‘ents and maturities:

§ Less

__Investment Maturities (in Years)

1.5 610"

* More

. Investment Type
McDonald CD
Metro National Trtle Escrow
. Barnes Bank CD - ) .
o Liddiard Escrow CD# ~ * - !
' State'of Utah Public Treasurer's

: Total |nvestments

lnvestment Fund b

$.

110,059,800

800,275

11120657 -

-

$

1
!

34876 .

" 11,015,608

- than 1

800,275

120,657
34,876.

$10050800 § . - .

Y

28

955,808

$10,059,800 § = -
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interest Rate R:sk .

- managing its exposure to fair value loss arising from i increasing interest rates is to comply with the State's Money Mahagement Act.

. Section 51-7-11 of the Act requires that the remaining term to maturity of investments may not exceed the period of availability of

I * -the funds to be invested. The Act further limits the remaining term to maturity on all investments in commarcial. paper, bankers'

T acceptances fixed rate negotiable:deposits, and fixed rate corporate obligations to 270-365 days or less. In addition, vanable\rate
B ‘ umgottable {deposits and vanabte rate secuntles may-not have a remaining term to final maturity exceedmg 2 years . .-If - N

Sl : Y . f : ] . ) R o . fo
. Credit Risk : L . - B ) . P L ) .

o -..“ ,dredit nsk is the risk’ that an issuer or other counterparty to'an investment will not fulfill |ts obltgatnons The Ctty's policy for
. - reducmg |ts exposure to credlt risk i ls to comply with the State's Money Management Act as prevnously dlscussed :

~

{
' - o . [
- _J C Interest raie risk is the nsk that changes in interest rates will adversely affact the fair vatue of an investment.. The C:ty's policy for

. ,'As of June 30, 2006 the ctty had the following investments and qualtty ratings:

Quality Ratings:

[

| Investment'Typo, L Fair Value AAA AA ; A : -.Uh@_ted
. McDomadCD ‘i $ 10,059,800 $1009800 § - S . - s
Metro National Title Escrow + 800,275 800,275 TR :
P © Bames Bank CD b 120,657 120,657 - P “;
R Liddiard, Escrow CD . 34,876 . 34,876 - ' - -
Loy State of Utah' PubllcTreasurer’s : v ' o s
i investment Fund ‘ - - - - -
L /Total investments $ 11,015,608 $11,015608 $ ST IR SRR

v Water Fund lnvestments oonsnst ofwater stocks, and are stated at cost, due to the fact that they are not held pnmanly for. purposes
~ of income or proﬁt At June 30 2006, the costs of these stocks were as follows:

| ' ! ' o " Shares )
Owned Cost .
MlddIeCanyonWaterCompany . 361.5 ‘3 15 034 SEU R !
Settlement Canyon WaterCompany -707.0 . 78,150 , » .
EET ' $ 93184
L . ‘ K L
i A ‘
' '/‘i ! i \ \ §
i [‘ L .‘ )
. ; . i p
- D . \ o
i O ' w -
Py ' |
'I\ ': B fl ' ! ‘
\ \ t i \ . c i
. ! . . o ; 3 !
R K 1 il N \
Do : ¢ '
. A ! i \ \ , ‘ i |":
' N
' H
{
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Cash and cash equlvalen(s in the amount of $19,209,221 and investments of $10, 980,732 are restricted for speclal projects.

6 A RECENABI E-EN RPRISE FUNDS

" WaterFund -, R
. Sewer Fund .
Waste Fund | .
Storm Water Fund-

Total .,

s
iE . o
Voo [N

1

Tooele City lent mbr'iey to various businesses located within the RDA area to assist them in renovating certain real property for the -

P t/of the area in-which the City is camying out a commercial rehabilitation program utilizing tax increment funds,. -

' These loans bear |nterast &t three percent and are repayable in monthly instaliments over various periods of time. The City is able 16
secure the loans by’ placmg liens or trust deeds on the property in the developmenl area. The balance due on the loans at June 30, 2006

nic d

is 532 948

CAPIYAL ASSETS -
Changes in capltal assets are eompnsed of the followmg

Govemmental actMtles'
Capitat assets, not bemg de#reclated
Land . . o i
- inflastructure |, -, | SR
- Total caplral assels not belng
depreclated [

[

Capital assets, being depreciated:
Buildings R
Improvements other than bulldlngs ™

- Machinery and equipment
Automobiles and trucks

3 Ofﬂuefumlture and equipment .,

o " Total capital'assets, helng

i " depreciated

\' B |\ i

Anopmulated depreciation for: : o

+  Buildings Y T

S lmprwemenlsotherthan hmln:hngsI IR AR

Machlr‘ery and equlpment S

i Automobiles and trucks :
Office furniture and equipment
Total accumulated depreciation,
" Total capital assets, bemg l
depremated /net - !

Governmental aclwﬂm capltal’ assets nei

[
N

} The accounts recefvab!e‘ gnd __tl"le nllowa'_nees for uncollectible acceur;h for the Enterprise Funds are as follows:

r Allowance for e
Balance Uncollectibles Net .
$ . 583223 § (16,240) $ 566,983
406,801 4.741) 402,060
162,658 (1.487) 161,471 -
50,087 127 49,960 |, -
$ 1202769 § (22595) $ 1,180,174

!

AR . Notesto Fmanclalstatements (Contmued) I

June 30, : ) Jﬁria 30,
2005 Additions Daletions . 2006
i . ] '
$ 2779785 $ - 244538 $  (374511) § 2,649,810
_ 84,112,598 1,481,482 - ' .- 85594080
. 86,892,383 1,726,018 (374511) 88,243,890
17,009,134 69,880 1#,6?9,024 .
7,018,671 1,722,557 - 8,741,228
1,658,251 79,385 - 1,737,636 -
3,392,278 334,077 (158,369) , 3,567,986
, 686,646 78,786 - 765432
) . : . ‘
29,764,980 2,284,695 (158,369) ‘ 31‘.3911.305
. b ) 1o
13,566,292 405,394 . 3971686
2.335.032 3 218,531, - 2,553,563 :
o + 911,237 479,803 - - 1,091,040 °
oo 1693463 : 245234 i (158,369) | 17aoJ328
b o 584,499 . 59,150 L= 643,649 . .-
. .'9,000,523 ERALTAIE I (158,369) 10,040,266
- 20,674,457 1176583 ‘ : ",- 7 351040
$ 107,566,840 § 2902 601 °$ (374 511) $ 110694 930
' 1 A ' v b i :

30

i

B
i




—f- 9 i L ) e ‘ /( .
| l : E e K
L t B
i L L ) . { ;..I
. i | o - 3 =
' L . T.OOELE CITY. CORPORAT ION :
) : S ‘ 2 . ’ Notes to Financil Statements (Contlnued) ; !
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W 5 AP, Continysd . ' :
. {
’ ; lants and ment ' ]
i ‘(;:hangee‘in utility plants and equipment are comprised of the following: .
. e ‘ P ' June 30, . June 30,
‘ ' oo . ' 2005 Additions ._Deletions 2006
S ;o Btlsiness-type activiles: o \
: o " - Waiter utility plant in sefvice: ‘ I o .
. oy . Land, : ] s 677,860 . $ .- $ '“‘ -8 671'860 .
. ] Bulldmgl Do 1.331,661 5,205 - - 1,336,866 )
1 ‘ Improvements other than buildings 27,443,616 75,317 1,893,537 29,412,470
, S ' Machinery and equipment . 2,020,343 73,198 ey 2,003,541
Yy 7 Automobiles and trucke |, 330,961 1,395 . (1.789) /. -$30,567. -
i 1 Construction i in progtass ’ 2,271,525 137,440 (1.893;537) 515,428 .
l Water rights - i 3,447,030 - ) - 3 447 030 .
; ' Total water utllily _ 37,522,996 292,555 (1.789) - | 37,813,762
S Less accumulated depreclahon : (9,796,238) (1,006,118) 1;073 (10,801,283) , . |
l Net propeny plant and oquipmenl ! 27,726,758 {713,563) (716) _ 27,012,479
" ) .| ‘ v
P L Sewer uhhty plant in service: : ‘ Lo
o, Land . $ 301500 -3 - § 301500
E " Buildings- o 2723589 925 coaloe o 2)04514° )
N R Improvements othenhan bulldlngs 28,183,613 151,864 S 1913 | 28,337,390
* "¢ i, Machinery and equlpment . f 433,181 3,563 - 436,744
, * /.- Automobilet and tricks . 453,169 - . 453,169
- ; - Consfruction in progress ' . 2,663,228, 72,327 (1.913) 2,733,642
‘ l 0 , Totalsewerutity | i 34,758,280 228,679 - 34,986,059 . '
" Less accumulated depreciation . (7.016,651) (832,205) - (7.848.856)
. ' ' Net property, plant, and equipment 27,741,629 (603.526) - 27,138,103 . - . |
n I, " ‘ ' " S . ‘ ; .’ - 3 N
a ' Total uliity plants'and equipment | s _ss 453 387 $ (1,317,089) $ (716) $ 54,150,582 :
) . ; ) ‘ ; : : 3 T \ ) I. :
: I - ‘For lhe year ended June 30 2008, deprecialion expense was oharged to functions of the City as follows: ; < :
SR Oomrmmnhl actlvuu T R A ' ‘ . ‘ ‘
i . General government L 8 269,641 i !
h . Publicsafety = : "~ .. ‘ 246,597
: Highways and streets™ - . . P 135,036 )
T - Parks and recreation o Vo 192,329 . '
T Capital outlay o b o 264,508 ' i
' o Total deprematlon expense govemmen%al activities $ 1108112 : g
' }: ‘ l-,’ l I; ’} I| b
l ; Buslnqss-type actlvllles' : : S
; E N $ 1,006,118
RPN 832,205 ..
i l S $ 1,838,323 .
coon - " | X
In Septemher 1992 Tooele Clty Cbrporaiion jssued General Obligatlon] Rofundmg Bonds Series 1992 in lhe amount of 32 855;000 The .
s net procesds. of $2, 743,900 were deposifed with. an escrow agent to provude Yor the redemptlon of the 1985 Serles Goneral Obligation - ¢

.,‘ ] . b

Refunding Bonds. Thls redemptlon occurred on January 1, 1993,

! \. “'. ,;. ;
: : i T ! o

Asa result of the above transactlon these 1985 Serles General Obllgauon Refundmg Bonds are cpnsndered to be defeased and 1ho Ilablmv-f < -
I for the bonds has been removod fmm the bonds payable on the baianee sheets of lho Waler and Sewer Funds co LR B

\ . -7
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' In March 2001 Tooelo Qlly Corporshon issued Suwur Revenue Rofundmg Bonds Series 2001A in the amount of $4 615, 000 the net .

:_ " TOOELE CI]'YCORFORATION R T
. S 0% U Notes to Flnanclal Statemen’é (Cttntmued) R ; S

In May 1996 the City’s Mumclpal Building Authomy issued Lease Refunding Revenue Bonds Series 1996 in the amount of $1,323,000, :
tha net proceeds of which, togeéther with funds in a.debt service resetve account from the 1995 Senes Lease Purchase Revenue Bonds.:"
were used to rofund the 1995 sgdes Lease Purchasé Revenue.Bonds in the amounl of $1,276,000 as & legal defeasance.

As a resun of the above transactlon these 1995 Lease Purchase Revenue Bonds are considered to be defeased and the Ilabmty has\been
removed 1fom the Jbonds payable in the financial stalements. - . .
\_; l: |

oFs RI' BO)

[

proceeds of whlch were ‘deposited with an escrow agent to provide for the redemption of the 1997A Series Sewer Revenye Bonds

As a'result of the above transacllon these 1997A Series Sewer Revenue Bonds are considered to be defeased and: 1ho liabilw for the

| bonds has been removed from revenue bonds payablo on the balanoq sheet of the Sewer Fund.

mu Pml_l_g;_g Revenu SEII!!' Payable

. . . .- . ' . . . . . -t 'I .

Long-term liability activity for the year ended June 30, 2006 is as follows: ' T oA
Balance . Balance Due Within S
. ‘ N " June 30, 2005 Additions Reductions  June 30,2006 " Oné Year B

Govorm'npnhl actMllds e “ ‘ R

. Revenue bonds payable ‘ $ 15440000 $ 9,190000 $  (796,000) $ 23834000 $ 1,188000 .

Notespayable - A A - - T - < e

' Leases payable o . 481,704 - (98,939) 382,765 110,188 -

‘Compensatod lbsenoet : 377231 13,051 - 390,282 . -

. Totalgovemmental Iong-lerm Ilabllmes $ 16208935 $ 9203051 $  (894,939) $ 24607047 -$ . 1298188
Bu:lness-!ypa activitles: . ' . L
General oBlIgatlon bonds payable $ - -3 -5 - s - $ -

y Revenue bonds payable ‘ ) 18,065,903 - (757,616) 17,308,287 ' 785,000
Compensated absences ' ---- . - - 47514 - - (716) 46,798 : L
S Tothl buslness-lypeiong-lenn llabilntiu $  18,113417 $ -'$  (158332) $ 17355085 §$ 785,000

‘ . ‘ L
In‘ May_1996, the Citys Mumclpal Building AuthomV issued Lease Refunding Reveriue Bonds Series 1996 in the amount of $1,323, 000 T
with’ onglnal mterest rales of 4.40% - 5 45%. The bonds mature August 15, 2015, with interest and principal payments due annually '

) o
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PR NotestoFmanclal\Statemenls (Continijed) | |
-TER BT (Co| . ‘ ! :i: " y i ‘
. N ! .
Lease Purchase Re!egue M Payable (Continued) ) Y
The folIoMng schedule summaﬁzes the principal balance and the semee requuaments to maturity: .
) Year endlng June 30, . Principal Interest Total ) R;h !
,.2007 ) X $ 60,000 $ 32,062 § 92062 °  440% . . .
2008 - ‘ 63,000 20,716 92,716 . 440% '
12009 67,000 27,252 94252 - 440% ) [ -
.2010 Co ) -'. Y 70,000 24,633 94,633 4.40% ‘ ' o
L R 74,000 21,896 95896 ° 440% -, o]
P4, Thereafler . N 486,000 62,834 548,834 = Various . '- '
o $ 820,000 §° 198,393 § 1.018.393- : o
In November 1999, the Cnty s Municipal Building Authority issued Lease Revenue Bonds Series 1999 in the amount of $8 000 000 wnh
. original interest rates of 4. 25% - 5.875%. The bonds mature on. December. 1, 2024, with principal payments due annually on Deeember 1. . ; )
and interest pnymenh due on Jnne 1 and December 1 of each year. . -
The following schedule summanzes the principal balance and the service requirements to malurity: .
. N N o o
ear end ﬁe 30 ‘3‘ Principal Interest Total Rate :
2007 B - $ 220000 $ 381,883 $ 601883  4.65% ;
2008 - - - I i 225,000 371,201 . 596,201 ‘4.15% .
. 2009 : ' © 240,000 359,745 599,745 48?% ' !
2010 ) : - 250,000 347,495 597,495 4.85%
2011 oo © 265,000 334,488 599,488 4.85% '
: Thereaﬂer W R - 5,680,000 2,622,815 8,312,815 Various
i 3 6.890 000 $ 4417627 $ 11,307,627
! . | - '
Rﬂnue Bonds Pam ‘ 2 ; 3 : : .
Ih October 1998 Tooele Clly Corporatlon issued Excise Tax Revenue Bonds Series 1998 in the amounl of $3, 142 000 wnh an |n|erest rate
of 4.20%, “The bonds, mature on August 1, zoow\mm principal and interest paymonts due quarterly. :
The followmg schedule summanzes the pnnc'pal balance and the setvice requirements to maturity. L b
l' ' ! - CL e , .
‘! Year endmg ,June 39, e - ._Pnnclpal v Interest Total Rate
cL2007 0 R . $ ' 354000 $ 28,875 $ . 382,875 420%, '
2008 o ’] 370,000 13,755 383,755 . 4.20% .
2009 ' P ; - 85,000 998 85998 ' 420%
2010 T - - - 420% i
2011 . ' - - - ,
$ 819,000 $ 43628 § 862,628 Voo :
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'Revenue Bonds Payable jconthued)

i

e TOOELE crrchRPoRATloN
Notes to Fmanclal SIaten'nnts (Conbnued)

/

n 2002 Tooele City issued:'$ales Tax Ravenue Bonds Series 2002 in the amount of $6,635,000 with original interest rates of 2.50% -
4.80%. The bonds mature on January 15, 2027, with principal payments due annually on January 15, (beginning iri 2004) and interest
ipayments due on: Janualy 15 and July 15 of each year.

‘ ‘The lollovmng sbhedule surnrnarizes the principal bahnce and the service requiremems fo matunty

Rate '

. [T

1‘-, BN - |. . -

B

s

Iearendngg June 30. - ‘ Principal interest Total '
L h2007 e $ . 195000 § 263568 $ . 458568 ' 2.50%
...t 2008 Co : ‘ : 200,000 257,230 457230 °  3.25%
: l .7 2009 ; - N 205,000 250,730 455730  325%
' ‘20100 - A 215,000 244,068 459,068 ' 3.25%
12011 220,000 236,543 456 543 . 3.50%.
Thereaner 5,080,000 2,224,624 7,304624. . Various

o o ] 6115000 $ 3476763 § 9591,763 . '

‘In December 1997, quele City issued Sewer Revenue Bonds Series 1997B in the amount of $7,570,000. The bonds carry an interest

rate of $3.50% and mature on February 1, 2019 with interast-only payments due on February 1 for the ﬂrst two years, and both prlncipal

and interest paymenls ldue on Fabruary 1 for the remainder of the bond term.

‘The- follawmg schedule summanzes the pnnclpal balance and the service requnrements to matunty

'.‘ i

' Yga[ ending Junq 30, _ Pnncnpal i Interest Total

L2007 v , : $  340000. § 192045 § 532045
',2008 s /352,000 180,145 532,145

2009 ' "365,000 167,825 532,825

. 2010 . ce 378,000 155,050 - 533,050

2011 ' 391,000 141,820 532,820

‘ . Thereafter . . 3,661,000 599,655 - 4,260,655 .

SRR _ o ‘ L : $ 5487000 $ 1436540 $ 6.923.540

)

In Mareh 2001, Tooele Clly issued Watef Revenue Bonds Series 2001A in the amount of $8,765,000 with original interest rates of 3.35% -

5.00%. The bonds malure on October 1, 2026, with pnncipal payments due annually on Octobef 1, (begmmng in 2002) and |nteresl

payinents dud on’ Apnl 1 and October 1 o? each year.

. The follawing schedule summarhes the princlpal balance and the seyvice requlrements to malurity.

éndm J noso o

L

-

—

‘ \ Pnnclpal 3 Intérest ‘Total Rate
2007 .- 0 ) $ 225000 $ 387359 $ 612,359 3.650%
2008 . R 235,000 378,300 613,300 3.750%
2009 ‘0 245,000 368,578 ‘613,578 3.875%
'2010! - ' 255,000 357,180 612,180 '4.000%
2011 -~ 265,000 345,108 610,108 4.000%
Thereafter . 6,725,000 ' 3,061,572 9,786,572 Various

e $ 7950000 $ 4898007 § 12,848.097 !

‘ ; In March 2001 Tooele Clty lssued Sewer Revenue Refunding Bonds Series: 2001A in the amount of $4,615, 000 with original |ntend rates
. of 320% - 5/25%. ,The bonds mature on October 1, 2018 with principal payments due annually on October 1, .and mterest payments due
on April 1 'and October.1 of each year Lo
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 12: LONG-TERMDERT (Continued) ' K
T T
. Revenue Boinis Payable (Continued)
‘The fofiowing schedlule iuﬁnmﬁﬁzes the principal balance and the sérvice requirements to maturity. T
Year ending June 30, ) Principal Interest ~ ‘ -Totél S Ra"!}e I
, 2007 ' $ 220000 $ 179,308 § 300,308 '  3650% .
2008 . 22_5,000 170,545 3_95.545 o 3.750%
! ZQQQ . <, .o 235,000 161,228 396,228 = 3.875%
Vo 2010 ¢ 245,000 150,285 .395,285 © .4.000%
t 2011 '.l‘ . . 260,000 138,570 398,570 4.000%
. / b -_Thereaﬂe; o o ‘ e 2,615,000 567,073 3,182,073 ' Va_'ﬁous
S oo $ 3800000 $ 1367008 § 5,167,009 -

5\

In September 2005 Tooele  Gity nssuedLease Revenue Refunding Bonds Series 2005 in the amount of $7. 450 000 with original |nteresl
rates of 3.50% - 4. 50% The-bonds mature on December 1, 2024, with principal payments due annually on December 1, and lntemsl
payments due on June 1 and December 1 of each year.

The following schedu_le_ summarizes the principal balance and the service requirements to maturity. )
‘Year ending June 30, - Principal Interest Total - Rste .
. 2007 oo 7 $ 270000 $ 289661 § 559,661 4.000%
D 2008 . : 280,000 278,661 558,661 4.000% |
2000 . ‘ 290,000 267,986 557,986 . - 3.500%
F2010 o : - 305,000 257,574 562,574, 3.500%
2011 ,1 » 315,000 248,724 561,724 3.500%
' Thereafter N . 6,000,000 1,831,860 7,831,860, Va(ious
o : $ 7460000 $ - 3172466 $ 10,632466 '

' In October 2005, Tooele City lssued Sales Tax Revenue Bonds Series 2005 in the amount of $1,730,000 with original interest rates of ;
'3.80%. The bonds mature on Oc10ber 1, 2020, with pnncupal paymems due annually on Oc10ber 1, and inferest payments due on Aptil 1.
and October 1 of each yaar

" The follwang schedule summarlzes the p_ljincipal balphce and the service requirements to maturity.

i

Interest : 'rotan‘ ~ ' Rate

Yearending June3o, - . | Principal
' . 2007 o L : $ 89,000 $ 64,049 $ 153 049 3.800%
. 2008 . oo - < 91,000 60,629 - 151 629' 3.800%
. w2000 . o o 94,000 57114 151,114 3.800% -
2010 B LY 98,000 53468 151466~ 3.800%
£2011 - Lo I L 102,000 49,666 151,666 ' -~ 3800%
Thereaﬂer . 1,256 000 253,156 1,509,156 . 3.800% -
$ 1730000 § §38,080 $ 2,268,080 °
j . . | i :‘ . . ’
' The City is not obligated In any mannerfor special assessment debt. ; . ' ‘

Apayments under the lease agreomems |s as foliows:

The City has purohased cerhln fire trucks and othor equipmont under non-cancelable eﬂpnal Ieaus expiring betwoen 2001 ahd 2010 y
The outstanding |éa§e commitments are included in the general Jong Herm debt account glbup The present value of future minimum lease

1 :" L

‘Ye ending June30 ) . ‘ : o ) : .o
Co07 - , con '8 121274 N . i
‘.. 2008 - . o (‘ Co 114,047 ' 5 ; Lo
12000 ¢ S ' S 92623 ; -. L
' 2010 L i ' ., 92623 ‘ S ;
e o . S = b . B
Thereafter’ - ‘ . T : - ) : T
" Total mmimumleasapaynants o Lo ) S oazeser T
. Less: amounts reprssenﬂng interest [ - ! . (43802)
Present value of minimum capital lease payments - $ 382,765 )
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Mﬂg_ﬁgﬂd : -Payable Fund Amount
. Due fromfto other funds: . - ‘ ' -
. General Fund  Industrial Park RDA $ 800,000 '
" - General Fund - Sewer Fund 5,000
. Total“ o $ 805,000

s

CN

{ TOOELE CITY CORPORATION -"

.

! The composrtron of interfund balances as of Juna 30, 2006 is as follows:

Notes to Frnancm statements (Contlnued) t

Durlng ll\e year epded June 30, 2006 the geneml fund transferred 8151 977 to the debt service fund for debt-related expenses the

‘general fund transferred $396.994 to the capital projects fund for project expenses, the park capital projects fund transferred $50,000 to the .

debt servrce fund for swrmmmg pool debt expenses. and the water fund transferred $150,000 to the sewer fund for sewer expenses. -

' i

A L ‘ : !

; Pian Dmﬂpdbn. )

are cost sharing multlple-employet defined benefit pension plans administered by the Utah Retirement Systems (Systems).

. beneficiaries in accordance wnh retirement statutes established and amended by the state legislature.

Plans. Chapter 49 places the Systems the Office, and related plans and programs-under the direction of the Utah State Retirement Board
© (Board) whose members are appomted by the Govemor. The Systems issye a publicly available financial report that includes financial

‘ Uteh Retlrement System 540 Edet 200 South, Salt Lake Cily, Utah 84102 or by calling 1 (800) 365-8772.

o Safety Noncontnbutory Systems The contnhutlon rales are the actuarially determined. rates and are approved by the Board as authorized
by Chapter 49

L Tooele City's contributions to the Contributory System for the years endmg June 30, 2006, 2005, and 2004 were $20, 208 $19,497, and

$19,982, respectively. \Salarles subject to contrlbutory contribtitions were $154,496, $149,055, and $172,108, for the same yeare. Thet

Noncontributory System contributions for June 30, 2006, 2005, and 2004 were $334,637, 5293 69& and $240,060, respectlvely Salaries
" subject to noncontnbutory contnbunons were $3,017,461, $2,648,319, and $2,495,422, for the same years The Public Safety. System
contributions for June 30, 2006, 2005, and 2004 were $21 3,915, $203.423, and $161,297, respectively. ‘Salaries subject to public safety

The Ctty contrlbutes to the Local Govemmental Contributory Retirement Systemand anel vaemmentel
Noncontributory Retirement System, Public Safely Retirement System for employers with (without) Social Security coverage, all of which

" Retirement” Systems pmvide refunds, retirement benefits annual cost of living allowances, and death: beneﬁts to plan memlaers and’

The Systems are establlshed and govemed by the respective sections of Chapler 49 of the Utah Code Annotated 1953 (Chepter 49)as
. 'amended, which also eetabhshes the Utah State Retirement Office (Office) for the administration of the Utah Retirement Sydems and

‘stetemehts and requnred supplementary information for the Systems and Plans. A copy of the report may be cbteined by writing to the .~

‘Hmdlny Policy. Contnbutory Plan members are reqmred to contribute a percent of their covered salary (atl or part may be pald by the
' employer) o the respective syateins to which they belong. Currently, Plan members contribute 6.0%. The City is required fo contribute a .
~ percent of wvered salary to the respective systems, 7.08% to the Contributory, 11.09% to the Noncontributory, and 19.34% to the Public --

contributions were. $1 106, 072 $1 066, 161 end 3993 209, for the same years. The contributions wete equnl tothe requlred contributlons E

for each year.

TI“P

The Crty ot’fers its employees a deferred compensatlon plan through the Utah State Retlrement Syslem created in accordance with Internal ©

Re'venue Code (IRC) Sectton 457 ,

' Htstoncally the Plan hee been properly eocounted for by the C|ty In the Deferred compensation Agency Fund. However. durtng ﬂseel yeer
1994, the City adopted the provisions of GASB No. 32, Accounting and Financlal Reporting for Internal Revenue. Code Section 457

this Plan be removed from the general purpose financial stalements, as they are no longes'a legal asset of the city. B
||, . ) [ . . . ! - . . ) . ) L .

IS I S ; ot /

. St i { :

Deferred Compensation Plans, effective July 1, 1997. The 457 defatred. compensation plan in which the City pertnclpetee was emended .
' such that all income dnd assels of the Plan.are now held in trust for the exclusive benefit of the participants. . This- modification aligned the -
" City with thé new laws governing 457 deferred compensation plans Accordlngly GASB No. 32 regjuired that’ ‘the assets associated with . -
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'. 16, EMPLOVEE BENEFITPLANS. = . o P |

The City offers a nbn-corigriputqry pension plan for volunteer firefighters. Originally, the Plan was funded by the City and administered by a.
third party. During 2000, the City assumed administration of the Plan as a non-qualified pension trust. The City continues to contribute’
'$25 per month per firefighter. ' Benefits are paid at retirement afler age sixty-five, at $50 per month for life. Pension confributions for the
years ént;led June 30, 2006, 2005, and 2004, were $21,900, $21,650, and $21 900, respectively. : .

The City provides a=iq1(k) pIInIfOI' substantially all employees. The Plan is available to full-time employees who are aébd 18 or older and
have completed six.monthg of continuous employment. Employees. bacome fully vested in the Plan at the conclusion. of four years of.

employment. Employees may voluntarily contribute to the Plan in an amount ot to exceed limitations established by the Internal Revenue -
. [

Service. The City may-make contributions at the discretion of the City Council.

The City's contributions to the Toosle City Employees’ 401(k) Plan for the years ending June 30, 2008, 2005, and “2094 were $293,035,
$293,035, 'and $242,231, respectively. Salaries subject to contributions were $3,669,074, $3,669,074, and $3,505,346, for.lhe same -

: [y
) N

JND BALANCES, UNRESERVED - D FUND BALANCE, AND RES AssETS '

Reserves are uéed to"indicaﬂte that a portion of the fund balance is not available for appropriation or expehditure. oris Iégg'lly segregated for,

“
Y

a specific future use. At June 30, 2006, Tooele City's reserved fund balances are as follows:

. i
: - Spegcial : Capital Debt _ '
‘ ‘ . General Revenue Projects Service A
T R ___Fund Fund Fund Fund "1 Totals
Reserved for Parks Development . § - s - $ 428675 § © 8 4278
Reserved for Capital Projects . ) - - 381,070 ’ i- .. 381,070
':Reserved for West Loop Road Projects - - - [ - v Tel
Reserved for U.1.D. Waterline Projects - - - IR : -
:. . Reserved for Golf Course P(ojecté ) - - ‘ 348,559 - 348,559 .
" i, Reserved for Public Saféty Development - . . 939,200 .= . 939200
" Reserved for Swimming Pool Projects’ - ¢ - - - -
Reserved for Capital Improvements _ - 14,458,736 - : - _— . 114,458,736 .
Reserved for Debt Service ' : 9,441,714 L. N :.4‘.479 ' 9.446.193 '
IELTE S Y 89441714 $ 14458736 $ 2007504 $ 4479 $ 6002433
' Unreserved fund balancas, which have éeslgnated purposes at June 30, 2006, are as follows:
o . o Lo _EW-_'.: . . ] . . sm.al . | ‘_II.
‘ - S o Revenue B
i v | :'. . . Fund '
Designated for capital improvements; o $ -~ 125879 ' K
" TN ‘“‘:‘ . . . .
Reserved net assets in the Pr@rietary Funds are as follows: ‘
‘ ' ‘ ‘ . B ’ - ' o . {‘ i i g ' N
R cy Ty Lo Water ' Sewer - o _
‘ \‘ Loy T . ., ¢ Fund. . Fund ; Totals
. Reserved for capital facliities| | . 8 13044544 $ (1200780) 3 1753764 _
Reserved net assets in the ﬁdhéiar’y\fund are $1 .97‘8.?92. Which are reserved for the payment of retirement benefits and other.
A S b g ' | . : . b
' ',. |
i .I ! ) I
AU ) L :
. , r . i f
‘. | N . I," e ‘ \ \
‘,I
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;18 NT AGE

Y in aoeordance with Utah Code Seenon 17b-4-1305, the City's Redevelopment Agenc»es are required to dlscloso the foilowing mforrnatlon

. . ! I
: ‘A. 'ffhe co]lections of tax increment rev‘enuefor fiscal year 2006 are as follows:
' Prolect Avea R Amount
Depot . . /.~ . o " $ 597965
. _ Industrial Park . : ’ 58,548 ‘ S
oo _ Downtown_ N , 181,200 - , o
C Totl . 4 . _ . ' $__ 837,713 : oo

' |
4
V
[
'/ : |

B

SN

.

B. "l"here was' np amouhi 'of'tax increment paid to any laxing agencies during the year.

' [o The Agencnes had no outstanding ‘debt dunng the year.
‘ !
DL The Industrial Park RNA expehded $31, 780 for acquisition of real property. There were no funds expended for installation of publlc
! L utllmes The Agencies expended funds for site improvements and administration during the year. The Downtown RDA spent $51 969
' ' o for other public imprwemants and the Depot RDA expendod $167,277 for streels and site improvements. " R
v (S i | N
: A 1 DEFICI ND ALANc . .
Y |
The Industnal Park Rodwelopmenl Agency Speclal Revenue Fund had.a deficit fund balance of $689,560, as of June 30, 2606 The
L nature of a redevelopment agen(':y is such that the fund balance will remain in a deficit position until incremental tax revenues to be
N collecled in subsequent years, counter the effect of initial expenditures. It is expected that incremental tax revenues over a'seven year -
e | ‘ penod subsequent to Jurpe 30,2006, will reimburse the deficit fund balance in the Redevelopment Agency ;
' " 'zo. PROPRIETA ¥ FUNDS W RKING CAPITAL : o - :
Py ‘ : ‘ v
’ P ‘ o Do L . Enterprise Funds :
- ‘ R ) ; o i . Waler Sewer Waste = © Storm ‘ .
n ' : : T : _Fund __Fund 3 Fund Fund . Total
‘/: : Currentasseis ' o ‘ : - . o N
R Cash and cash equnvalents ‘ $ 7030782 $ 1226 $ 719916 $ 411858 $ 8,163,782
Lo o »  Recaivables: R ‘ , ‘ ‘ ol
[P + * Accounte-net ofallawance for . ' ‘ . C : o
| 1 *uncollectibles 566,983 402,060 © 161471 49960 , - 1,180,174
) Interest “ e R - - - - -
lnlelgovemmontal o - ) - - ‘ - -
Prepaid expenses " o 163301 140,772 - - .. 304073
l.‘ | Total cument assets ‘11,761,066 544,058 . 881,087 461818 '__ 9648,029
ol . . : N N A
. Lo . : ;
A ‘(,
A T ! N
g ’ i, . I |\| ! 3 . ! i
- “" i N K . .
o L \ b Ny ¢ .-
' e ! : ' . | ! , i
I | | ‘ | | | | | ‘[‘
N o " v ‘ ! | . ' ) '
- ! Iy ! i
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, l ) . o L I ’ . . L P Lo
W4 . 20, PROP) [DS WORKING CAPITAL | ; : ‘ R

R i Enterprise Funds

: b . o Water . Sewer Waste Storm - K

A ) . . C .- Fund Fund Fuid Fund : Total '

: - .Current liabilities: - ‘ ‘ . o '_ . ‘ :
Accounts payable = . % - 86386 $ 35948 § 51452 $ - $ 113,788 . "
o Accrued liabilities S 101932 130,137 - o= .. 232069

s Liability for compensated absences ' 25435 21,363 .- . - is. ) 46,798
g Lo Current porllon of long-term debt . - 225,000 - 560,000 - [ 785 000 :

7. I ” . Total current uammfes B 438753 747,448 51.452 - il 12376830

g ] Networlmg capital - 8. 7322313 §  (203390) § 829,635 $ 461818 $ 8410376

o ) ,
" 21, SUBSEQUENT EVENTS
Subsequent to June.30, 2006 the Clly enteted Inlo an agreemem wlth p company for eondructvon of the WWTP fi ner backwash upgmde .

Coy22. HJ!G_AIQ!! ‘ . ‘
' ; During 2001 the City was served a complalnl from neighboring crhes regarding the acquisition of the Tooele Army Depoi \by the Tooele

qusequenl.to June 30.‘2006. the City i_ssued $4,000,000 sewer revenue fé{ynding bonds, series 2006.

‘

in the amount of $49, 584

Subsequem to June 30, 20086, the cny entered into an. agreement for engineefing services related to the expansion and upgrade of the
existing waslawater treatment plant in the amount of 5352 300.

'

. Subsequent to June 30, 2008, lhe Cny entered |nto an agreement with a company for the construction of well no. ¢ up to 1he amounl of
$484,940.

1]
i

Subsequent to June 30, 2006, the City enteled |n|o an agreemem wﬂh a company for conistruction of the 425 west uhlny upgrades pro;ect L
. up to the amount of $372,770, S

' s

S.tilb'sequem to June 30."2006‘.' the City issiied $7,950,000 water revenue refum:lihg bonds, series 2006A.

Clty Depot RDA. The complaint alleges that military ciosure and properties are to benefit the entire community, not just the City. City" s
legal counsel represenls the claims are unfounded and that proper opportunity was given the other cities to participate, as was requlred
Mﬂnagement bellevdl that the Clty wiII prevall in any action. No accrual for potential liability has been accrued in che fi nanclal slatemants

Tlie City isa defendantfn oertam legal actions pending or in process for miscellaneous clalms The ulimate Ilablllty that mughi result from
. the final resolution of ‘the ahove matters, is not proeemly determinable. City mnagemem is of the opinion lhat the f nal outcome of the
_cases will not have an advepe matenal ehect on the City's i nancial stalements : ‘

i
i

(o
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TOOELE cIry CORPORATION
. A Condlt:on and Ratlngs for the City's Road System
A R FortheYearEhdedJune30 2006 o

AR i
' N

e . ! ! e EO

‘ ! o ) o . " ' “ ! - ‘
- Agaliowed by GASB Statement 34 Tooele Clty has adopted the modlﬁed approach “for- reportlng, where
‘ \lnfrastructure assets are not depreciated, and maintenance and preservation costs are expensed The Glty
caprtallzes costs related to new construction or major replacements under the modified approach '

- Tooele. Crtys entrre Asphalt Pavement road network is approximately 131 oenter lane miles. The purppse of thrs
report i ls to document how Tooele City-has met all the requirements of the modified approach lncludmg '
1. Keeplng a current mventory of assets, e :
2 Doing a condltlon assessment at least once every three years based on an mdustry standard or measurement
aur scale

‘ '3. Estrmatlng the annual amount required to maintain and preserve the asset at or above an establlshed Ievel of ‘

servrce. and: -

“ , ‘: 4. chumentmg that the mfrastructure assets are being preserved approxlmately at or above the condmon Ievel

- establlshed by the Clty .
B In 2004 the Clty hlred the Utah Local Technical Assistance Program (LTAP) from Utah State Umverslty to update
thelr pavement management program. A complete copy of their report entitied "Analysis and Recommendations for
~ Street Network", May 2004 .is available at the Publlc Works office for review. The followmg information is based
upon the above referenced report

O |nver(tory°fm°t’ - o L R ' ' e l
The LTAP mventory of assets conslsted of the following ltems

0 Deslgnatlon of functlonal cIassnﬁmtron of each street. The three functional classifications identified included
residential, minor, and major. UDOT controls two maijor streets that run through the City (SR-36 and SR-112),
These two streets are malntalned by UDOT.

LA GPS technology was utllized to map the centerline of each street and establish a base referenoe map fdr
: purposes of management. Physncal features including width, length, surface type, and drainage provisions l_ :
.. Were collected. ‘Streets were segmented whenever the street changed with respect to physncal features;
" functlonal class or mtersectlon

The follownng table summanzes the Crty's mventory of street by functlonal olassrt' catron

[ Ly
l [ : i/

.M oo ' ‘MI Co r Residential

"1 Area(yd2) - . $ '465.531 ~ $ 419,806 $. 1766245
o PoroentofStreot :_ o R AR
Network ‘ . 1760% . - 15.80% ' C7 . 66.60% .

/ - i X i

Less than 0.5% of the Crtys streets are unpaved o ‘ ; o D o .

l ConleOnAssmmont “\. TN ‘ 8 -" o 5 ‘ oo !

‘ seVerlty and extent of each dlstress type were also cataloged according to estabhshed standands . el

40

The assessment prooess ut|l|zed by LTAP, and planned for use by the Caty. is based upon thg Strateglc Hrghway :
Research Program (SHRP) Distress -Manual.  This process lhcludes analysls of potholes/utility cuts, . rpttmg,_
tramsverse cracking, Iongltud' inal cracklng. block  cracking, edge crackmg, and fatigue (alligator) cracklng Thef. K
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%' ' TOOELECITY CORPORATION .
, - &1 . Condition and Ratings for the City's-Road System
e .. For the Year Ended June 30, 2006 ' f_‘ "

Y ’ ' ’ j : ! T 5 . oo !

Pavement surfaee condttlons were also evaluated for smoothness dramage ratmg, and remalnlng serwce life, as
shown helow‘ P ‘

SN e ‘ v Distribution of Smoothness Ratings : o v

C : Percentage of
. Rating Street Network

. Excellent 12.30%

S e Good : 66.00%

~N

LT - 7 .. ~ o P - - o Sl

T Fair  20.10%

3 ‘ ..: . Poor - . 1.60% | ; : | /
‘ ‘ / ’ LR R . . A ! :

P

PR R ' Distribution of Pavement Drainage Ratings
R R - Percentageof - ..' .
C i v Reting Street Network ', |

Excellent ‘ o ) 4380% o -

' Good , - . 36.70%
Fair . . 15.80%

Poor o 390% o

Dlstrlbutlon of Remalnln' Servlce Life (RSL) 2004 o 1

MM
RSL . - MM;

0 . o 1.90%

o
©

- R Co o as T roa0%
- | 1360%

Ve 10-12 B T 2680%‘5‘"

A4 1ss ,' T R 1770% R A

G ‘516—18 S U LR 85"% , . -
| 19.21 L A 680%
Tt . . . “" ]

The condltlon assessment wnll be updéted by the Streets Department in comphance wnth GASB reqmrements L iy T

. |
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TOOELE CITY CORPORATION .

N .
A “\-

. Mamtenance and Preservation of the Asset

" terminal servnce level.

-

‘ Pment : " Percen of

M  Street

i

Str'a‘tog'gs. Network
Vo N , '

Routing\ Maintenence o " 4.00%

Préventive Maintenance - 7.50%
Rehabilitation .~~~ - 2.00%
. Récon'structi'oq:'; S 360%

PR ' Total 17.10%
o thr‘e Malntenance Pres'ervaﬂon

i

R 3§!=
S o

Y13
. 4
",,"7:'9
| v o ) 1012 /

1345~

R 15-187”_ L

182t

Y i

)
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Condltlon and Ratings for thq City's Road System b
" For the Year Ended June 30, 2006

L

LTAP recommends the followmg mamtenance program for the years 2005-2010.

' Funding'

Distribution
$ 26,371
$ 205695
§ 200420 '

626,050

o

Based upon the above dlstnbutlon the resultmg RSL dustnbutlon in 2010 is as follows

Pro;ectod Distribution of Remaining Service Life (RSL) 2010

1,058,536 .

Percontage of -

Street Network .

1.70% .
3‘.10%?
2.80%
' 12.60%
30.80%
; 33.56% |
1566% o

0 80%

-4

f .The pavement preservatton program upon which the LTAP report is based is one that maintains an estlmated RSL
. of 10 years, with no more than 3% of the street network in terminal serviceability level (i.e. RSL=0). - Tooele City's
. 'RSL (mcludlng monies spent dunng 2004) is calculated to be 10.44 years, W|th 3% of the street network ata

o

In ‘order to malntaln the RSL ‘of ’the Cltys street network, the Publlc Works Depaﬂment wull request that the o
malntenance budget for future years be malntamed at the above pstu‘nated value L ho
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) P Qndltlpr@ and Ratings for the City's Road System - . St Lo 3
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Over tbe last f' ve reportmg years, ‘the estimated amounts needed and actual expendltures utlllzed to mamtain and.
preserve the. City's road system are as follows (capital expendltures are not included): ' N .

i

U year . DGET . EXPENDITURES,

N -
-

2006 ' $ 1,868,967 1,435,961 °

$
2005 C $ 1,975,451 $ 1,667,381
s ;

R 2004 . $1,241,898 600584 - |

I . 2003 . $ 3,129,461 $ 707950

l o 2002 ~ $ 3,680,918 $ 1083970 {

i ‘ ..\ (:

1 |

.\l I . i | w" i ’/‘ “ Y ;
. P y{) ‘ . .

>§_ - - . ' .
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] TOGELE CITY CbRPORATION A

S - Individual Fund Statement of Revenues, Expenditures, apd. ~ * ' o

R Changes in Fund Balance *- Budget and Actual -- General Fund ,

. I - (Minu§/MBA and Class 'C' Roads)

-  For the Fiscal Year Ended June 30, 2006 '

l v General .

R 2 = ‘ " Variance -
o - L : - Favorable
T o _Budget _ ActualL (Unfavorable)

l, Revenues: . C S .

Coo . Taxes . ‘ $ 8,064,530 $ 8,672,981 $ 608451
. Licénses’and penmts o 413,500 492,219 - '78, 719

I ' Intergovernmental revenue =~ . . 620,201 . 583,660 ! ', (36,541)

‘@ ©  Chargesfor services o - 2,214,250 2,496,146 ' ‘281,896

! . , Fines and forfeitures _: . 145,500 99,288 - (46,212) R

l . Interest income . (B , , 25,500 91,736 ' 66,236

‘W Gants o ‘ - " - S

;" . lmpactfees. - = - - -

‘mm | - . Miscellaneous revenues = = : ‘ 15,000 36,950 - 21,950

I . Rentalineome ' . - = ' - ] _ 122,000 19,207 _ (2,793)

L ' _ Totalrevenues , - 11,520,481 12,492,187 ' . ' 971,706

: ‘xl : Expenditures c S S __

- General govemment F ' 3,114,751 3,014,779 . 99 972

SR “Publicsafety © - . - 3,785,852 3,622,738 . . 163,114

¢ . ' Highways and streets . 1,319,400 1,164,408 :'. 154,992

I . Parks and recreaton - - 2,914,900 . 2,825491 | 89,409

-0 Copitaloutay - 824,541 739,150 . { 85,391

- Grant expendstures A _ - - PL-

I A Pnncspal paymentondebt: - - ' - AR R
.. Intereston debt ¢ I - - S

e " Bond Issuance costs i . ‘ - L= -

| l S 'rotal expendltures S 11,950,444 11,366,568 592,878

Lo Exceu(doﬂclency)ofrovonm . o Cor e

l' ' overexpendltures ,. (438,963) 1,125,621 . 1,564,584

- Othorﬂnanclng sources (uses) . . L

‘Operating transfers in _ " 212,680 162,330 ~ (50,350) = .

- l e Operatlng transfers (out) ‘ \ . C . (686,319) (548,970) 137,349
S ‘Proceeds on sale of assets o o 23425 - 16141 (7.284)

A Proceeds of issuance of Iong—ten'n debt - _ - - -

l o Tohl other/ﬂnanclng sources (uses) . __(450,214) __ (370499) - 79,715 .

- ) ) [, ‘ I o .

o g Excm (doﬂcloncy)ofrsvonues and ., ] : Loy

TR ‘ othersourcocoverexpondlturesand o Lo e

' ,otheruses - | T - (888.477) 755122 11644299

S Fund balance - beglnmng ofyear T N © - 2,005, 037‘ 2005 037 -

l . Fuhub.},,‘m_gndofyw C I $1115860 $2760159 51644299 R

o

. H . -
l ,“
s
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. " Tooele Citg COrpqration :
S IndeuaI Fund Statement of Revenues, Expendltures, énd ' -
( Changes in Fund Balance - Budgef and A;:tual Municipal Building Authonty‘ R T
‘ B For ;he Fiscal Year Ended June 30, 2006 ° o

Mumcupal BulldlnLuthorlw

. . ‘ L ... Variance:
S Ta | . : ' - | Favorable
AR . b © __Budget _Actual __ (Unfavorable)
ROVQI\UGS 3 : - :]-'. . I.. ! . | llll P
i Taxes - $ - 8 - 8 -
'Licenses and-permits - - -
“Intergovernmental revenue : : - - -
Charges for services o S N
Fines and forfeitures Co ' - e RERE
" Interest income L : 750 © 214,305 213,555
Impactfees __— S - - Lot
Miscellaneous revenues = - 53340 '53,340 |
Rentalincome - : 706,169 _ 706,170 1"
Total revenues ..! o 706919 973,815 266,896

' Expenditures: ‘ , . . o
General government 15,000, ' 10,854 4,‘146\
Public safety . - , ' ST TR
Highways and streets , : - - .
Parks and recreation . - _ ‘ - N
~ Capital outlay - . ‘ , .. 300 1,009 . (709)
.  +Grant expenditires . . L o L. - -
" Principal payment ondebt ‘ © 267,000 267,000 ‘ .-
. Intereston debt g ‘ 428,760 663,484  (234,724)
+ Bond Issuance costs , . -, -~ 221827 _(221,827)
' VTota‘l..expenditures ‘ L : 711,060 : 1,163,974 . (452,914)

' 'Excess (deficiency) of revenues R .
. ove‘rexp’andltures\' MR : | ___(4141) _ (190,159) _ (186,018) -

Other financing sources (uses) ‘ : S P

~ Operating transfersin X . S N - -
‘Operating transfers (out) : " ' E - - .

. Proceeds on sale of assets - - L -
: Proceeds of issuance of long-term debt ' T o - 7,460, 000 7,460,000
Total other ﬂnanclng sources (uses) o - 7 460 000, 7,460,000

v Excess (deficlency) of reventies and S R
- . other sources over expondlturos and L Coo ; ; - :
S oth,,uses N L. (4141) ' 7,269,841 7,273,982

Fund balance begmmngofyear LRI Lo 22,422 B 22,422? R Ny

Fundbalanoe-qend ofyoar S b v L0 sl 18281 $7,200263 - 517,273,962
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TOOELE CITY CORPORATION _
o : Individual Fund Statement of Revenues, Expendltures and Iy
T S . Changes in Fund Balance -- Budget and Actual -- Class 'C' Rpad Fund
fo - . For the Fiscal Year Ended June 30, 2006 :

-____- -‘.-.\‘.

Class "C" Road _
‘Variance
R ,. ‘ ‘ Favorable . _
o = Budget Actual (Unfavorable) = .
' Revenues _ S | R
CoTexes o s S T I
‘ Lloenses’and permlts y g o - L I T
Intergovernmental revenue - ' 1,310,000 ' 1,412,641" - 102,641
" Charges for services : . - x .
.. Fines and forfeitures . - - e L
~Interestincome . : 5,000 " 60,655 : 55655
Grants =~ . - Coe
_ Impactfees = . A 7 A -
Miscellaneous revenues ‘ ' . - R
" 1. Reptalincome ‘ ‘ , - IR
‘ - Totalrevenues 1,315,000 _ 1,473296 . 158296

r

“.Expe‘ndlmres': . S S
General government. 38,000 20874 = .8,126
. Publicsafety . © . L : : . : S e
'Highways and streets ' 1,162,000 819,386, 342,614
| Parks and recreation . - S - - - -
* Capital outlay L - - -
Grant expenditures : - - -
, ;+ Principal paymenton debt . ‘ ' : : 466,514 466,514 N
~Intefestondebt - : : 219,586 ' 219467 « - 119"
Bond Issuance costs’ o S 1600~ 1600 _ . - .
[ Total axpandlture's o 1,887,700 __ 1536841 350859

4

\

. Excass(deﬁclency)ofrevenm . SRR . :
it overexpenditura : | (572,700). (63,545) 500,155 = -

i bther ﬂmnclng sourcpl (usu) : ‘ ‘ ‘
C - Operating transfers in' - . : - N
' Operating transfers (out). . : - T
Proceeds on sale of assets’ ‘ : o L T R
~ Proceeds of issuance of Iong-term debt . - _ - T ‘
Tohl othorf'nanclng ‘sources (ms) [ L e |- L

~

Excess (deﬂclency) of revenues and K R
other sources mr expendltum nnd rooe AR

other uses (572 700) (63,545)-‘) | '569,155“ |

Fundbalanca beginmngofyqar " co S L= 1925861 1925861 "T i . G

Fundhllance-gndofyear - v \ ‘ $ 1353,161 $ 1862 316 - §09,155

RN
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W TOOELE CI'FY CORPORATION T
| IndeuaI Fund Statem \of Revenues; Expendltures ‘and | . o
X Changes in Fund Balance -- Budget and Actual -- Debt Service Fund
i " r* the Fiscal Year f:‘nded June 30 2006 -

51

Debt Service ' )
b i oy / | . Variance '
L __ . Favorable
. Budget Actual (Unfavorable)
Revenues. -- C R
Taxes / - - $ -

. Licenses and permits ‘ - - -
| . intergovernmental revenue - - ' -

- Chargesfor sepvices © = . - - .
. .Fines and forfeltures teoon - . _—
L lnterest mcorne - , 309 309

" Grants - R <

‘Impact fees - - - .
Miscellaneous revenues ‘ - - -
Rental income ‘ - - .
Total revenuee - 309 " 309
b |
_' Expendltures ; :
- " General government - - -
.. ‘Public safety . - - i
" Highways and'streets ' - - -
I'Parks and recreation - - -
- Capital outlay - ‘ - A -
Grant expendltures - L -

" Principal payment on debt 62,486 . - 62,486 -
" Interest on debt _ 134,829 134,770 . . 59
. ‘BondIssuance costs - - 550 550 .1 .- -
S Total expendltures 197,865 _ 197,806 . - - 59

' Exceee (deﬂclency)ofrevenues N . . SR
i over expendﬂnres o (197,865) (197,497) 368
Other ﬂnanclng eources (uses) . : _
Operating transfers in 197,865 1201,976' 4,111
, . Operating transfers (out) - - -
" Proceeds on sale of assets - - -
Prooeeds ofi issuance of long-term debt - S -
Total other ﬂnenclng sources (uses) - 197,865 201,976 4,111
. .+ Excess (deﬂc!ency) of ;evenues and , ;
.other sources over expenditures and L Pt Co
otherusee Sy [ - 4479 . .. 4,479
Fund balance - begmnlng of year - i 5 - - -
’ ) o D o Wi
Fund balance end ofyear ' ‘ - 4479 S - 4,479
: B ‘ ! > ' k\‘ ,/il R
S . . . ;
4
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‘ (,
o kI'C)!)ELE CITY CORPORATION .
SR oo, .,  Non-Major Proprigtary Funds = -
. . T ' o Combming Statement of Net Assets
l [ AT o +June 30,2006 _
' C N SR - " A ‘ .
l A | . Storm Totals
H ! Garbage - Water.. ' June 30,
L . Utility - Fund 2006
Assets: : o
_ Cash and cash equivalents g : $ 719916 $ 411858 $ 1,131,774
" o . Receivables:- SR B T b
" Accounts — net of allowance for uncollectlbles 161,171 . ' 49,960 | 211,131
Interest - - .
|ntergoVernmentdI L - - -
Othér x - - -
'. . Prepaids - . -
o Due from other funds. . , ‘ - - -
. =+ Cashand cash equ:valents—restncted - - -

, l Water stock - - RCRN L.
-, Utility plants and equnpment—net of deprecuatlon - - -
' - Total assets ‘881,087 461,818 . ,7(/1.342;905‘
- Uablliles ' C s

Accounts payable Ll ' 51,452 - - 51,452
' Accrued Ilabllrtles SR Ch - - -
. - ... Liabilityfor oompensated absences - - -
mm “Customer depesits. . - - -
l\", : Retentions payable ”,'"‘“ Sl ‘ ' . - - .
- .-._iDue tg other funds . - , o ) - 3 -
~ General obligation bonds: pgyable i 1 - e
l ./ Reventie bonds payable , . . . - - L.
. . Tohl liabilities | ' 51,452 - 51,452
! "'- o ‘ e ! '
Netassets P ‘
Invested in capital assets, net of related debt ! S - ‘ - | -
- Unrestricted A o | 829,635 ' 461,818 1,291,453
Restnoted . - _ | - - -
I Tohl notmets [ R J ‘ $ 829635 $ . 461,818 $ 1‘29"1,453 B
LI " ; '
| y 55
S




.2

-7
. \ :
_x

-

TOOELE CITY GORPORATION

{

L ~ I Non-Major,Proprietary. Funds - ‘
N Combmmg Statement of Revenues ‘Expenses, and £hanges in Fund Net Assets
ST . s For the Fiscal Year Ended June 30, 2006

A L S Lo )
i c A : : R -

i , . i ! \
Storm. . Totals
Garbage ' Water - June 30,
Utility Fund . 2006 .

‘Operating revemlles:‘ ~ } S
Utility sales  ~ o 1 $ 1,249,552 §$ 396,126 '$ ' 1,645,678
. Connection fees = ' 1 - S EE
_ Intergovernmental revenues . - o e e
" Miscellaneous’ . . - 1,200 - 1,200

'l'otal\operatlng revenues , . 1,249552 307,326 _ 1,646,878

Operating expenditures: ‘ IR R A
Personal services . : ' 63 .-~ ... -v . 863
Contracted services | _ 1,060,035 | .0 - 1,069,035

‘,.Operatlons and maintehance = - ) 56,723 90 006 146,729
Utilities ' : : - R -
Administration ‘ 4385 - 31 o3o' .1 35,385

- Depreciation -~ - ' - : -

Tobel operating expenses ' ‘ 1,130,176 : 121 036 1,251,212

i

Operating income (loss) - _ 119376 276290 | 395,666

|’ \\

-

Non-operatmg nevenues (expenses) o ; S
Interestincome: 25,134 12,5618 . 37,652
Interest:expense. ' ‘

- Amortization of bond issuance costsldlscount - R R
Amortization of bond premium’’ ~ , ' - e -
Sale of fixed assets . [ - o R e
Impactfees : ‘ : - SR U ST
| Telql npn-opentlng revenues (expenses) ‘ 25,134 12,518 . . 37,652 ‘

- 1 - ) -
1 ! i

pr—

L Changelnnetmets \ 144,510 288,808 433318

) NetAssets-— begmnlng ofyear S o 685,125 . 173,010 858,135-

i

NQtAsSetsfend’ofyear" S $ 829835 $ 461818 § 1201453

Q! o o R co

. o o T -
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- . Receipts from other govemments . . ‘ -

P v R

-~ \
. !I I e ~ o
: ¥ 4 i
Lo R .
i ) ‘ :
, o
. Bt -
o TOOELE/ CITY CORPORATION L
o i Non-MgjorProprietary Fudds S
L “ combmmySEﬂementdCashFlows A
v e For\meFlsddqurErmdqunem 2008 i
! I [ .-'.‘ "l_"_ ;
‘ ' j N Storn-
_ ‘ ‘ " ‘Garbage Water

B . Uty Fund

;" Totals~
" June 30,
2008

" Cash flows provided (used) by operating activities: .
Receiptg from customers and users . - $ 1231813 §

- v 1,200

(83) - -

. (1,089,035) .
- (56,723) (90,006) *

- Receipts of miscellaneous income
Payments to employees :
Payments to contractors
Payments for operations and maintenance
Paymehts for utilities
Payments for: adminlstratlon

(81 ,549-) (153.95;)

380,858 §

1622711

1 200
(63)

(1,089,035)
. (148, 729) 1

B Net cash provided (used) by

P a ' oparating activities : 24,443 148108 ! 1 172,641
L0/ Cash ﬂows provided (used) by capital and related ,
Y o llmm:lng, activities: ! .
- Purchase of capltal assels - ) . ' - - ' -
"1 v Proceeds from sale of water rights : - - - -
I ‘Proceeds from water résource grant contribution - - B -
' Procepds from sale of land ) - P -
. "Proceeds.from issuance of bonds - - i -
i Paymentofbondpmapal X ) ’ - - R K
Interest paid' : - - : .
! Impact fees ) . B - - -
" Net cash provided (used) by capital and ' '
related financing activities - - - -
H 1.
' dash iows provided (used) by Investing activities: oo
- Interest eamed . 25134 12,518 37,652
i ) o Nacuh ptwldad (uud) by Imntﬁng nctMﬂu : 25,134 12,518 37,652
H R Notlncrpm(decrem)lncashlndéish :
. At Y. equivalents, : 49,577 160,718 210,203

670,339 251,042

921,481

ca,sh and cagh equivalerits — beginning of year

Cash and cash squivalents ~ end of yoar ' . - § 719916 §

411858 §
R T ‘
o Cah ﬂows provided (used) by operating activities: n
~ .7 . Operating income (loss) - L $

L Adjustments to reconciie net Incoms (ioss) to net : -
" cash provided (used) by operating activities: . . C o
: + Depretiation and amortization . - .
¢ .. 7. ¢ 'Lossondisposalofassets = . o T - . -

i Ghlnnu In sssets and llabhities: - . !

. (Increasé} decrease In assets:

. Accounts recelvable; - ‘ (17.739)
Interest receivable : ) -
Intergovernmentai receivable ) '

119376 § 276200 $;

‘6168

Prepaid expenses < -
Water stock - ’ ) - -
oot Due from other fyris, oo o - -

oo |ncmn (uocmu)lnluulm- T
K Accounts payable . o )
4 . Accrued liabilities ) : E.l-:-' NI
' Liabisty for oompohsatad absences t e

" (17194 (122,924)

e . Gustomer deposits ) L S : -

Retentions payalile . co e
Duelootherfmds . P | - -

1,131,774

\

' 395,688 -

22.907)°

(200,118)

I'-Jf Notcnhpmrmd(uud)by R S o

oporlﬂnglwmles T

A chnunudonthoh-hncuhutn- Co S
: Cash ~ unrestricted 0 - : . $ - 719916 §

_i i GCash—resticted i . ! ' S - z

EEEE S A g " s _miegte .3 g

RS Supplemalmldlsq!osum f S T : R

T Contnbulodmpltalﬂbmdevelopen N $ N Y- 8
Cantributed capital from fedarat grants : ) ; ' L - -

S—
- 1,131,774
T

Total contributed capital

57

(235,503)

Cas77e

'




TOOELE CITY CORPORATlON o
Comblmng Statement of Changes in Asséts and Luablhtles- Py e s
R AIlAgencyFunds T -

P WU u June30,2006 . o

' '
R b
I ) l.
'\
l |
g
.
s
-~
l
i
S !
. . " i
. \
. >
{
Mgt ¢ 7 :
N
R

2

e

e _ Balance at . Balanceat
R T T - beginning - - ' S endof
T IR o of the year Additions Deductions - the year

w
Cash and cash equlvalents $ 840,725 $ 690,863 $ - % 1,531,588
'Investments . - 34321 556 - -, . . . 34878
. Accounts receivable ' " | - - B

wDuefromotherfunds i - - LRSI S
Totalassots S $ 875046 $ 691418 $ . - $ 1566464 -

Liabllitles: = L e
* Accounts payable $ 875046 $ - $ 875046 5 ' -
" Due to other, governmental umts - - e L -

' Trustdeposits - | - 1,566,464 - $ 1566464

..-4,," . Total liabllities - $ 875046 $ 1566464 $ 875046 '$ 1,566,464

S T SURER'S TRUST o a . o

Assets* ) R L o
. iCash and cash equwalents % - $ - $ . - 8 .
Taxes recéivable. ~ © ' . - ‘ - .- i vy .

Totalas,setsg,'-; 8 - $ - s - s . -

\\_

Llabllltles._ , ‘
Due to other governmental umts $. e

Totalllabllitles % i $ - $ o s - -

A
]
R
1
L
[

TOTALS ALL AGENCY FUNDS
Cash and cash equwalents , 3 840,725 $ 690,863 $ - $ 1531588
R ‘Investments oo 34321 - 585 - - .1 /34,876
. Accounts réceivable - - . - - N
. Taxes receivable T ST L -
‘Duefromotherfundé N L S e R TN,
: Totalqssees ‘ L L i $.c 875046 $ 691418 $§ - $ 1566464

B [ i

LlﬂblliﬂOS' S S Lo o
© Accountspayable . - - . |, $ 875048 $ - $ B75046-% . - -
Duetoetherfunds .~ & . 0. A e T
~ Duetoothergovemmentalunits . - .. Co- 0 .o - oo T
Trustdeposits - - ¢ ¢+ . - - 1666464 - . - - _ . 1566464 . .
‘Totalliabilities - * - $ 1 875046°$ 1566464 $ 875046 $ 1566464 i
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' | . ugedn, 2006

3 lmpact Fée COmparatlve Schedules by Impact Type, Year Received, and Plahned Use :

C iy

, Tooele Clty charges |mpact fees on all new residential and commercral contructlon within Todele City limits for .|
o water sewer, parks, and publnc safety. Impact fee revenue for the past three fiscal years is presented in the ..
follownng table:. Impact fee. expendltures are broken down by project for fiscal year 2006. ' '

ImpactFu Revenue

' Year - Sewer ~ Water Parks Public Safety . .
l 2004 . . $344,193.00 $986,813.00 $430,075.00 | - $107,369.96 f b
~.2005 1$314,640.02 |  $835,752.00 $363,784.50 $148,656.42 " I
' 2008 . | $561,323.00 | $1,116,950.00 $501,349.50 $109,414.77 | :
(. ‘ : . LRt o Py . .
o Revenue Expendttures
l , Sewur ot ‘ $561, 32300 S
b Waste Water Treatment Plant Faclllty B
l Water , ' i ' $1,116,950.00 = - !
" Well #9 Replacement (43% of prolect from |mpact fees) ; N . $7,898.76
‘Well House #9 Replacement (43% of project from impact fees) , ' $408.35
. England Acres Wel] $9.061.10
‘ England Acres Pumphouse - $3,542.20
P
l " Public Safety | e
| Pbllce (Impact fees are bemg used and reserved to build a new police station) $71,119.60.  $103,660.00
Fire (Impact_ fees are being reserved to acquire property and build a new fire station) $38,_295.17' ‘ $O.’00.‘
b o | e
e © Park impact fees are seperated znto parks and special use pmjects : P
o \\ Speclal Use: ’ - §240,647.76 : . ' ‘
l ' Pratt Acquatié Center Faciiiy . S © $50,000.00
‘. Oqutrrh H|lls polf Land Purchase $19 800 00
. Parks AT $260,701.74 | _ s
' .. England Acres' Park o ) $279.-Z1 7.14
: Memorial Park $81,930.42
_ - Rancho Park Improvements $13,320.00
: l  Parkers Park Improvements $1,025.00

Land Purchase for Rallroad Museum:

59
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Cerhﬂqd Public Acc‘ou"ﬁtants '((a pmfessién;l corporation) ; ' : :‘ : A
1785 West Printers Row Sait Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

REPORT ON LEGAL COMPLIANCE APPLICABLE . .
TO UTAH STATE LAWS AND REGULATIONS - '

The Honorable Mayor and
Members of the City Council
Tooele City Corporation:

" Wa have audited the basic financial statements of Tooele City Corporation (:he City) for the .
year ended'June 30, 2006 and have issued our report thereon dated May 15, 2007. As part of

‘ P . obr audit, we have audited Tooele City Corporation's compliance with the requirsments
C o . goveming types of services allowed or unallowed; eligibility; matching, level of effort or
i earmarking; reporting, and special tests and provisions applicable to each of its-major State
assistance programs as required by the State of Utah's Legal Compliance Audit Guide for the
year ended .June.30, 2006. The City received the following major State assistance programs

- from the State of Utah: .

B & C Road Funds (Department of Transportation)
Liquor Law Enforcement (State Tax Commission)

! The City also received the following nonmajor grants that are not required to be audited for
specific compliance requirements. However, these programs were subject to test work as part of
+ the audit of Tooele City Corporation's basic financial statements: , Co

" State of Utah Library Public Development Grant
State of Utah Community Forestry Grant

i

Our audit also included test work on the City's compliance with those general -¢ompliance .
.fequirements identified in the State of Utah Legal Compliance Audit Guide, including: - -

Public Debt
Cash Management
. . i Purchasing Requirements
, A Budgetary Compliance
" - . Truth in Taxation and Property Tax Limitations
- Liquor Law Enforcement N L
v+~ ! B &C Road Funds ‘ L
Y ~ 4 - OtherGeneral Issues : S
- s " Uniform Building Code Standards
; Impact Fees

'

) . a3 . . o ' : i
o . The management of Tooele City Corporation is responsible for the City's compliance with all
‘ - . .;compliance requitements identified above. Qur responsibility is to express an .opinion on

‘compliance with those requirements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in.the United

‘Statés of America and Govemment Auditing Standards , issued by the Comptroller General of the

i United States:- r“l'ho_s_e standards require that wé plan and perform the audit to obtain reasonabla

| assurance about whether ‘material noncompliance with the requirements referred to above

" occurred. An audit includes examining, on a test basis, evidence- about the City's ‘compliance
" with those requirements. . We believe that our audit provides a feasonable basis for our opirion.

I - :

Associate Ofﬁce At . 2 ! . Associate Office At
5074 South Fashion Pointe Dr., Suite 200 . ‘g i . ’ 4910 Campus Drive
South Ogden, UT 844b3 60 N TERNATIONAL . Newport Beach, GA 92660
(801) 479-4800 ACCOUNTING FIRMS (949) 724-1880 .

Fax (801) 479-8941° » . Fax(849) 724-1880
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""-The results of our audnt procedures disclosed immaterial instances of noncompliance W|th the

requireménts referred to-above, which are described in the accompanymg Schedule of Findings.
We considered these instances of noncompliance in forming our opinion on comphance which
is expressed in the following paragraph. o .

‘ In our opinion, Tooele City Corporation complied, in all matenal respects, with the - general ;, '
'oomphanoe requirements identified above and the requirements governing types'of serwoés“‘
‘allowed or unallowed; eligibility; matching, level of effort, or earmarking; - reportmg. and special’

tests and provisions that are applicable to each of its major State assistance programé for the
year ended June 30, 2006. S

Pk & s

'Salt Lake City, Utah
' May 15, 2007 .
| i
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| TOQELE crrv CORPORATION T
N o7 Schedule of Fmdmgs gomphance ‘State of Utah R L
- For the Year Ended June30 2%06 S oo

¢ ’ [

| . . ' "y | ) !
{ . ; B . CI ! : : . |

| l | CURRENTYEAR FINDINGS

‘\;'\StatementOfCondlﬂon 06-1: - o e o

As of June 30 2006 we noted a deficit fund balance in the Industrial Park Redevelopment Agency Specral
Revenué Fund of$689 560.

b Crlterla oo - ‘ ,_

C|ty appmpnations in the final budgets may not be made for any fund in excess of the estimated expendahle r(.f g
revenues for the budget year In other words, deficits in any fund are illegal, per Utah Code 10-6-1 17(1)

. i
A
) o .
i B (LR . : ! . i . '
. , Cause . o . ‘ o

: : o Over the' years, the Industrial Park Redevelopment Agency Special Revenue Fund has spent more money than
l/ ., wasinthefund, thus creating a carry-forward deficit in fund balance. No transfer has been made from the
I ‘ General Fund to cure the deficit i in fund balance.

: Effﬂct

L

The Clty is not in comphanee with State law.

—-
s

eco dation '

_

! | . B ! . . :
f:We recommend that the City retire the deficit fund balance as quickly as possible.
Response o co : C !

1

- We concur with_the auditor's recommendation and will retire the deficit fund balance.

-_

Statement of Condition - 06-2:

' We'rnoted that the Industrial Park ﬁedevetopment Agency Fund overspent its budget.
L Criteria | o | |

| l © - Thelndustrial Park Rede?’°'°pme“t A9°"°V Fund should operats within its budget. as required by Utah Code

- Sec:tlon 10—6—117(1) c |

,If'h’ Cauu [“57‘ .. \ ] o '. 1 | | |

' {‘:.'. The Cﬁrty is srmply not ensunng that the IndustnalPark Redevelopment Agency Fund operate w.mm lts bUdget : \ |
'“. ‘ TheCﬂyrsnotmcornphanoewnthStatelaw /. L N T / . /" - -
l}T. :‘”’I!' _g_m_J__R\c men .don -‘ ". - “ ,» ‘1{ . | | VI:J‘ o ( ‘J‘ . . o Y
o E Lo We reoornmendth tthe Q'ty operate withinthe Gonfines of the State by either Irmmng expendltures to the. S |
l approved budgeto by appropnatety adjustrng the budget} \ | | | -
tl 1 | ‘ 62



L TOOELE crrv GORI?ORATION
' Schedulg of Findings - Combhance State of Utah
" For the Year Ended June 30, 2006 '

\I ‘
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Response

. We cencur- with the“auditors redommendation and will take corrective action.

- -

PRIbR gg FlNDmgs

‘-|
[

Fund, the General Fund balance was not maintained below the maximum 18% requurement ofthe

. total General Fund revenues and the Industrial Park Redevelopment Agency Fund overspent its
: budget ‘

.7

-~

_/
~
\
-~

63

“'The Gity had a deftcnt fund balance in the Industrial Park Redevelopment Agency SPGC'a' Revenue
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d Gertrfred Public Accountants {a professronal corporatlon)

Haynle& T L
COmPanV L . el ( L ]

b

1785 West Printers Row  Salt Lake City, Utah 84119 (801) 972-4800 .Fax (801) 972- 3941

ORT ON INTERNAL CONTROL OVER FINANC PORTING AND ON COMPLIANCE

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

{

The'Honorable Mayor and
“-Members of the City council
~ Tooele City Corporation:

the City's basic financial statements and have issued our report thereon dated May 15, 2007

Audmng Standards, issued by the Comptroller General of the United States.

ntsmal Cont;gl Over Financial Regortlng e _.f

. in planmng and performing our "audit, we considered the City's 'internal control over fi nanclal
- reporting in order to determine our auditing procedures for the purposé of expressing, our

- financial reporting. Our consideration of the intemal control over financial reporting would not

the intemal control components does not reduce to a relatively low level the risk that
misstatemenits caused by error or- fraud in amounts that would be material in relation to-the

K employees in the normal course of performing their assigned functions. .We noted-no matters-
involving the intemal control over financial .reporting and |ts operatlon that we consrder to be'
materlal weaknesses ‘ ’

i S O
‘ ! "

Comglianoe and Other Matters j o

of material misstatement, we performed tests of its compliance with certain provisions of Iaws
regulatlons ‘contracts, and grant agreements, noncompliance with which could have a direct and

- . we’ do, not: express- such an opinion...The resllts of our tests disclosed no. "instances of
nonoomplranoe that are requlred to be reporled under Govemment Aud/t/ng Standards

andis not lntended to be -and should not be used by anyone other than these specrﬁed partres

‘ $alt Lake City, Utah ;

‘ May 15, 2007 -
Associate Office At ‘ S S Assoclate Office At
5974 South Fashion Pointe Dr., Surte 200 ‘l' o 4910 Campus Drive
South Ogden, UT 84403 : ms INTERNATIONAL b " Newport Beach, CA 92660

(801) 479-4800 ACCOUNTING FlRMs

We haVe audited the financial statements of the governmental actrvutles the busrness-type.'
activities, each major fund, and the aggregate remaining fund information of Tooele City ™ l
. yCarporation (the City) as of and for the year ended June 30, 2008, which collectively comprise .

We conducted our audit in accordance with auditing standards generally accepted in the United A
States' of America; and the standards applicable to financial audits contained in Govemment"

D OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERF MED .

opinions on the financial statements and not to provide an opinion on the internal control over -

‘necéssarily disclose all matters in the intemal control that might be material weaknesses. A .
- material weakness is a reportable condition in which the design or operation of one or more of -

- financial statements being audited may occur and not be detected within a timely period by °

" As:part of. obtarnmg reasonable assurance about whether the City’s ﬁnanoral statements are free :

material effect on the determination of financial statements amounts. However, providing an"
" opinion on compiliance with those provisions was not an objective of our audit and, accordrngly

Thrs report 'F lntended solely for the mformatron and use of the Mayor Clty Councn TR
*'management, the Utah State Auditor, and federal awardrng agencles and pass-through eftities;

(949} 7 724-1880

Fax (801) 478-8841 ' . . fo 'Fax(s49)724-1889 ‘
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: Gertrfled Pl.lbllc Accountants @aprofesslonal corporation) - o .
: 1785 West Printers Row Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972 8941 .

_REPORT'ON COMPLIANCE WITH REQUIREMENTS APFLICABLE TO EACH !
MA.JOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
- ‘ ACCORDANCE WITH OMB CIRCULAR A-133 . -

The Honorable Mayor and

Members of the City Council -
Tooele City Corporation:

Ve o

We. have audited the compliance of Tooele Clty Corporation (the Clty) wrth the types of oompllance .

- requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
-Supplement that are applicable to each of its major federal programs for the year ended June 30, 2006. The
- City's major federal programs are identified in the summary of auditor's results section of the accompanying .

schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants appllcable to each of its major federal programs is the responsrblhty of the Crty's

' _ '-management Our respdnsrblr ty is to express an opinion on the City's compliance based on our: audrt

We conducted our audit of compliance in accordance with audmng standards generally accepted in the

United . States of America; the standards applicable to financial audits contained in Government Auditing '

‘Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of

_Statss, Local Governments, and. Non-profit ‘Organizations. Those standards and OMB Circular A-133

require that we plan and perform the audit to obtain reasonable assurance about whether nonoomphanoe ;
with the types of compliance requirements referred to above that could have a direct and material effect 6n a
major federal program occurred. An audit includes examining, on a test basis, evidence about the értys
compliance with those requirements and performing such other procedures, as we considered necessary in
the circumstances.. We believe that our audit provides a reasonable basis for our oplnlon Our audrt does o
not provide a Iegal determmatlon on the City's compliance with those requirements. ' : :

In our oplnnon the Crty complied, in all material aspects, with the requirements referred to above that are

'.'applroabte to each of its major federal programs for the year ended June 30, 2006.

1l tem ntrol Over lanc

The management of the Clty is responsrble for estabhshmg and maintaining effectlve internal control aver
“compliance with: requrrements of laws, regulations, contracts, and grants applicable to federal programs. in -

planmng .and performing: our audit, we considered the City's intemnal control over compliance with -

i requrrements that could have a direct and material effect on a major federal program in order to determine
~our.auditing procedures for,the purpose of expressing our opinion on oomphanoe and to test and report on- -
'.rnternul eontrol over cqmphanoe in acccrdance with OMB C|rcu|ar A-133. .

i

65

_Assagiate Office At

Associate Office At -
5874 South Fashion Pointe Dr., Suite 200 h ' 4910 Campus Drive
South Ogden, UT 84403 N " ! .Newport Beach, CA 92660

{801) 479-4800
Fax (801) 479-8941

THE lNTERNATIONAL
ACCOUNT!NG HRMS

.| le49) 7241880
Fax (949) 724-1889'
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'SgltLakecity,Utah L
May 15,2007 ' | Tt :

Our cBhsideration of the internat control over compliance weuld not newsséﬁl_y d'isclose all matters in the
internal control that might be material weaknesses. A material weakness is a reportable condition in which*

the design or.operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants
caused by error or fraud that would be material in relation to a major federal program being audited may

occur-and not be detected within a timely period by employees in the normal course of perfonning‘ their

assigned functions. We noted no matters involving the intermal control over -compliance -and" its operation

" that we 'consider to be material weaknesses.

i

’ :-'This;‘__rep'ort is intended,_ solely for the information and use of the Mayor, City Cqun“cil. Manégement, Utah

State Auditor, and federal awarding agencies and pass-through entities, and is not intended to be ‘and should
not be used by anyone other than thesa specified parties. i ' S

b
|

\
|
|
|
- )
N
ot
. . N W
. 1 .
A ’
. 1 i
i
. [
i |
L
i
" ] !
D o : ! v
H - 0
r ) ( '
- Y
J Y
; |
) L,
. ) . | -
AN y - !
. -y
{ n i, ¢ : ‘
N i N
| . i
. %
v \ .
i i VoL
/ e
66 |
R

7



- ~ ',-‘, - - ) - . N = ot s B S e o o .

I - ',\\M - ‘ \* § ’ ‘\ : ‘-l X I ] » i .-I ‘[ 5
b | . TOOELE ciy, CORPORATION Ce l
'm . . .~ Schedule of Findings and Questioned Costs - L
i a For the year ended June 30, 2006 Ly
l L I; SUMMARY OFAUDIT RESULTS o h Y
\_;\' ;‘: ‘ 1 ‘ The mdependent audrtors report expresses an unquallﬁed oplnron on the basic ﬁnancral statements of o '
- A R Tooele Clty Corporatron : , . NG R
SET | o :
¥ I | co20 No reportable condmons were disclosed during the audrt of the fi nancnal statements
'.( - . o ,‘ . .
“-;3 ‘ . 3 | No lnstances of noncompllance material to the ﬁnancral statements of Tooele Clty were dlsclosedt .
1 l j dunng the audrt - : : _
; - 4. No reportable condlttons were disclosed during the audit of the major federal award programs
: 8 5 ‘ 'The audltors report on compliance for the major federal award programs for Tooele Clty Corporatlon |
S expresses an unquahfied opinion, _ "
i 6 - The audlt disolosed no ﬁndmgs required to be reported by OMB Circular A-133. . . ! Nt

i ' '
The program tested as a major program was the State Domestic Preparedness Equrpment Support‘
o Program CFDA #97. 004.

‘\“The threshold_for distlngutshing Types A ano B programs was $300,000.

Tooete Crty was deterrmned to be a low-risk auditee.

- I’I.\‘ FINDINGS FINANCIAL STATEMENTS AUDIT .
‘ fNone "![ (
ill',; _'FINDINGs AND QUESTIONED COSTS - FEDERAL AWARD PROGRAMS ‘
b None S
N ,
! , b
. t ,-
i i ’ g
) 67 )
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Schedule ofExpeﬂdm.mes of Federal Awards P
l ~ .For the Year Ended June 30 2006 L ey
= , o Federal = Federal
l C F i A 7 ' ' . CFDA ~  ‘Award ! c )
T ‘! GrantName. - Number Contract No. ' Expenditures
, I - U8, mumnen!ofJusﬂg - L
’ . Community Prosecution and Pro;ect Safe Nelghborhoods ' 16.609 * 2003-GP-CX-0531 §$ 24,070
"..s . '~ Edward.Byme: Memonal Justice Assistance Grant Program - Task Force - - 16.738 '5A15" L . 34,240
. Edward Byrne Memorial Justice Assistance Grant Program - Evidence -  16.738 2005-DJ-BX-1559 16,553
' * ' Violence Against:Women Formula Grants _ 16.588 05 VAWA-33 27,358 .

.- Subtotal

102721 -

\l U.S. Dopartment of Homeland Security -~ - T

*State Domiestic Preparedness Equipment Support Program - Police 97.004 DES-2003-ODP1-02 j’ ' 99,784
*State Domestic Preparedness Equipment Support Program - Fire 97.004 DES-2003-ODP1-02 - ° 49427
Flood Mitigation Assistance N . ‘ g7.020 = | St .. 89,143
@ ' Subtotal o _ ' S 238,354 -
J  U.S. Department of Health and Human Services _ o , S
] Communities That Care Grant : , o N/A ' - 5R01DA015183 1 126,727 -
. ) : ! ‘ ———
- Subtotal L : B . ' » I . 126,727
l us Department of Housing and Urban Development | . o
; Communlty Development Block Grant - Park Accesslbmty Improve 14.228 , - B-05-DC-49-0001 69,890
l B Submal : | | 69,890 .
S Total Federal Expendihlras : - o $ 537,692
. l S ‘ i a I “ '
1'. s . I ] ’ [ I )
"o - l")1 = ' )
SR i o i
/" I.I ! !
- *Maijor Program _ N
: ) 68 o Ty
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- !. . * e TOOELE ClTY CORPORATION
A Notes to Schedﬂle of Expendlturas of Federal Awards

1. SIGNIFIQAN! ACQOUNTING POLICIES

. The accompanymg schedule of expendltures of federal awards is a summary of the Clty's federal award programs
and presents transactions that would be included in financial statements of the City on the accrual basis.of
accounting, as contemplated by generally accepted accounting principles. Federal awards are reported in the. -

City's basic financial statements as grant revenues, except when designated for use in construction of propnetary

\ fund capltal assets |n whlch case; they are reported as contributed capital (invested in capltal assets)
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